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THE PRESENT POSITION OF THE “ISSUE DEPARTMENT” OF 
THE BANK OF ENGLAND. 


Durtine a period of such extraordinary commercial pressure 
and distress as that which is now existing, it becomes the duty 
of those who write upon monetary affairs, as well as of those 
who have the practical management of the banking business of 
the country in their hands, to watch with extreme attention the 
influence of the existing currency regulations, as they must 
operate with more than ordinary force during such a crisis. 
hose who approve of the principle on which these regulations 
are founded may now test their expectations by their experience ; 
while, on the other hand, those who charge the late curre: 
measure with an improper interference with credit, and allege 
that it unjustly restricts the banking business of the country, 
have the opportunity of proving their assertions, if they are 
really based on truth. 
ur own opinions on the subject have been so frequently 
expressed, that we need scarcely repeat them. We think the 
present plan of regulating the amount of the circulating medium 
in the country by the fluctuations of the Foreign Exchanges 
radically erroneous. We think it has a tendency to encourage 
extravagant speculations when the Exchanges are temporarily in 
our favour; and to cripple the resources of the merchant, and 
endanger his stability in an unnecessary degree, when the Ex- 
changes are against us. At the same time, we believe that this 
measure was adopted, and is now upheld by its supporters, from 
a conscientious belief that it would relieve the public from these 
admitted evils; and that the welfare of commerce, and not the 
gratification of any party purpose, was the object of its pro- 
moters. Although political feeling may now, in some degree, 
be mixed up with the question, we still believe, if it can be fairly 
shown that the Bank Charter Act, in its mode of operation, is 
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injurious to the country, the leading men of all parties will 
unite in at least modifying such of its provisions as can be 
proved to be so. And in the hope that this is really the case, 
we beg to call the earnest attention of the friends of the Act to 
the present condition of the Bank of England, and of all the 
Banks of Issue in the country, in case the present feeling of 
uneasiness with regard to commercial affairs should be increased 
by any unfortunate occurrence, which may be readily imagined, 
and need not be more particularly specified. 

The stock of gold in the Bank of England is now of less 
amount than it has been for many years past. It is much less 
than it was even in April last, when the extreme pressure for 
money gave rise to most serious apprehensions. The amount, 
according to the last return, was £8,880,490 against £9,329,841 
on the 17th of April—being a difference of £449,351; while the 
amount of notes and post bills in the hands of the public is 
£18,749,187. 

According to this mode of viewing the position of the Bank, 
it would appear that it could retire nearly nine millions of its 
notes in actual circulation by paying gold on demand. Those 
who have been led to adopt this view, from the appearance of 
the Bank’s returns, speak confidently of the strong position of 
the Bank, and refer with satisfaction to the measure by which, 
as they allege, the immediate convertibility of the notes &. been 
secured. But those who are familiar with the analysis of the 
Bank’s returns, need not be assured that this is a palpable delusion. 
The gold which is assumed to be available for the payment of 
the note-holder belongs equally to the Bank’s depositor. The 
fifteen millions and a half indie of deposits at present in the 
Bank’s hands are payable in gold, if demanded, equally with the 
notes. Instead of the claim on the Bank’s stock of specie being, 
therefore, only twenty-two millions, the amount of the note cir- 
culation, it is actually upwards of thirty-seven millions and a half 
sterling ! being the total of the circulation and deposits added 
together. Of course, the Bank holds ample securities to meet 
this enormous amount of immediate liabilities; but we are very 
anxious to direct attention to the fact, that by the separation of 
the departments of “ Banking” and “ Issue,” the power of the 
Bank to meet any sudden demand from its depositors is mate- 
rially weakened. 

At present, the Bank holds nearly all the available “ cash” 
in the Banking department in notes. The “ reserve of notes” 
for last week (18th September) was £4,272,940, while the gold 
and silver was £675,085 only. Now, in case of any demand by 
the depositors for gold, the Banking department would have to 




















OF THE BANK OF ENGLAND. 471 


return these notes to the “ Issue ” department, and obtain coin in 
their place. Let us suppose that the directors think proper to 
hold all their “ reserve” in the Banking department in gold. 
How would it affect the appearance of the Bank’s return? We 
will analyse the last week’s account in this manner, and the result 
will exhibit clearly the injurious effect of the separation of the 
two departments, by weakening each of them. 


The amount of gold and silver coin and bullion in the “ Issue ” 

department at 18th September was .........+.eeeeeeeeee £3,205,405 
From this deduct the amount of notes in the “ Banking” depart- 

ment, which we have supposed to be paid in for gold ...... 4,272,940 


Leaving the gold and silver in Issue department ....... £3,933,465 
The ‘“ notes issued” from the “ Issue” de - 
ment at 18th September was............20 £22,205,405 
Deduct amount of notes paidin by ‘“ Banking ” de- 
partment as above stated ...........see0e00- 4,272,940 


Leaving the total amount of notes in the hands of the public 
payable in gold on presentation ..........c.ceeceeeeceece 17,932,465 


Amount of notes in circulation which could not be paid in 
gold (being the amount allowed by the Act to be issued 
COSTA) os ik. 6 4 he awencs seansvisqusansee £14,000,000 





From this analysis it will be seen, that if a demand for less 
than four millions of gold were made on the “ Issue ” depart- 
ment, it would exhaust its stock of specie; and it must be ad- 
mitted that a “run” for four millions, out of nearly eighteen 
millions in the hands of the public, would be no very large sum 
in a time of panic. 

Those who point to the separation of the two departments of 
the Bank as one of the great improvements effected by the Act, 
will do well to consider the actual position of the Issue depart- 
ment at the present time, as shewn by the above figures. The 
will see that it is by no means so independent of the “ Banking ” 
department, and of the Bank directors, as they have frequently 
alleged ; and that if, in a case of extremity, the directors thought 
proper to convert all their notes on hand into gold, to meet their 
deposits, that a very slight pressure on the part of the public 
might exhaust the treasure of the “Issue” department, while 
the Bank proper—the Banking department—might meet all de- 
mands upon it without difficulty. 

The case we have supposed is not likely ever to occur; and 
we need not trouble ourselves, therefore, with the technicalities 
of the questions which would arise from such a state of affairs. 
But we are anxious to show that at this present time the 
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regulations of the Bank Charter Act subject the establishment to 
inconvenient impediments, restrict the directors from making 
advances to commercial firms when its reserve is acted upon even 
in a slight degree, and place it wholly out of the power of the 
directors to afford any large amount of assistance to country and 
London banks during a time of panic, as it did in 1825, and 
when, by so doing, the directors stopped the panic. At the 
same time, as we have shown, the separation of the departments 
does not increase the security of the note-holder; it leaves him 
now less than four millions of bullion to meet all his claims, 
while, under the old system, the amount, if required, might have 
been upwards of eight millions. The case of the depositors is 
similar to that of the note-holders ; they are both equally inter- 
ested in having the Bank left free to act according to the discre- 
tion of the directors in cases of emergency, and in seeking for 
the removal of the restrictions which prevent their doing so. 





RECOVERY OF THE NOTES, &c., STOLEN FROM MESSRS. 
ROGERS & CO., IN 1844. ~ 

As we have frequently had to recur to the subject of the robbery 
of notes from Messrs. Rogers & Co.’s bank, in 1844, we are-now 
happy to state that the whole of the property has been recovered, 
under circumstances which, we believe, will be satisfactory to the 
friends of the house, although the recovery has been attended 
with much expense and inconvenience. 

As the subject is of more than ordinary interest, on account 
of the large amount of property involved, it will perhaps be 
useful to revert briefly to some of the circumstances connected 
with it, which, although well known to most of the customers 
of the firm, have not, we believe, hitherto been made public. 
It is to be regretted, perhaps, that-more publicity has not been 
given to the proceedings which have taken place since the rob- 
bery was discovered, because the most absurd and unfounded 
rumours have been current, which would at once have been 
silenced by a brief statement of facts. 

On Monday morning, the 25th November, 1844, on opening 
the door of the strong room at the usual hour of commencing 
business, it was discovered that one of the boxes placed in it on 
Saturday night, containing all the Bank of England notes in 
hand at the close of business, and other valuable securities, had 
been removed, together with £1,200 in gold, contained in the 
usual canvas bags; making, in all, upwards of £48,000 in notes 
and gold, exclusive of bills of exchange, cheques, &c. 
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Attention was of course in the first place directed to ascertain 
by what means the thief or thieves had obtained access to the 
strong room. There were no marks of violence on any of the 
doors or windows of the house, and the lock and door of the 
strong room were to all appearance the same as usual. It was 
evident, therefore, that the lock had been picked either by false 
keys, which was almost impossible, or by copies of the keys used 
at the bank having by some means been obtained by the robbers. 
We believe the last supposition is now thought to be correct. 
Suspicion did not immediately attach to any one; all the persons 
engaged in the establishment gave a satisfactory account of them- 
selves, and accounted for the manner in which they had respec- 
tively been engaged on the Sunday, the day preceding the dis- 
covery of the robbery. The porter had also been out all the day 
by permission, and had been seen to leave the bank in the morn- 
ing at the time he stated. We believe the partners were quite 
satisfied with the explanations of their clerks, and fully exone- 
rated them from any participation in the robbery. It would, of 
course, be out of place for us to state whom they did suspect, no 
criminal proceedings having been taken against any one, from 
the absence of all means of proving the crime; but we feel con- 
vinced, from the facts we know, that the robbery will not ulti- 
mately go unpunished. There is at present a difficulty in 
——— legal proof of the crime, which may hereafter be 
supplied. 

A reward of £3,000 was immediately offered by Messrs. 
Rogers and Co. for ‘the apprehension of the guilty party or 
parties,” and restoration of the property; and lists of nearly all 
the notes were made out, and distributed throughout the kingdom, 
and subsequently all over the world. Mr. Hobler, the solicitor 
employed by the Bank, took the most efficient means of proving, 
if necessary, the service of these lists on the continent ; and 
inserting them in this Magazine for some time, he would have 
been able to prove their delivery to nearly every bank in the 
kingdom, if required. By these means, the negociation of the 


_ notes was effectually stopped; and as all the £1,000 notes stolen 


were dated the 13th May, 1844, the Bank of England, when applied 
to by Mr. Hobler, called in and cancelled all the outstanding 
notes of that date, excepting those stolen, and thus afforded a 
further means of detection. Subsequently, the Bank of Eng- 
land also allowed Messrs. Rogers and Co. the full amount of the 
notes on their undertaking to guarantee the Bank against any 
claim which might be made upon it, and giving satisfactory 
security. , 
In this state the matter remained, until about a twelvemonth 
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since, when, in consequence of information received, it was be- 
lieved that the stolen property was secreted in a house at 
Islington. The grounds of suspicion did not, however, justify 
a search-warrant being issued; but as other stolen property 
was believed to be secreted there, a warrant was obtained, and 
six hundred pounds in sovereigns was found concealed. The 
money, however, could not be identified, and no proceedings 
were, therefore, taken. The thief or thieves had acted very 
judiciously, at the time of the robbery, in not taking any of the 
silver coin from the strong room. In order to save themselves 
the trouble of opening the bags, to see which contained gold, 
they had cut the sides of each bag with a knife, and so ascertained 
its contents. 

In addition to the notes specified in the lists as stolen, about 
£400 more (chiefly in £5 notes) were taken ; and as the numbers 
of some of these were known, it was hoped, that if any of them 
were negociated, a clue might be obtained to the guilty parties. 
The thieves, however, were evidently masters of their craft ; 
and instead of attempting to pass the notes, they entered into 
negociations for the return of the property. Amongst other 
ingenious modes of effecting this, one party undertook to find 
out by mesmerism where the property was concealed; but 
Messrs. Rogers firmly declined to receive back their property 
on any terms which should screen the guilty party or parties from 
justice, and hence the matter has stood over until the present 
time. 

The whole of the notes specified in the lists have now been 
recovered, together with the other valuable documents contained in 
the stolen box. We are not aware of the precise manner in which 
this has been effected, but we believe it has cost the firm two 
thousand six hundred pounds, being the amount of the reward 
offered during the present year for the recovery of the pro- 
perty, the original sum of three ‘thousand pounds having been 
reduced by Messrs. Rogers, who intended to decrease the 
reward annually. 

If the notes had remained unclaimed for five years, the Bank 
of England might have declined paying them, and could have 
pleaded the Statute of Limitations as a bar to any action for 
their recovery ; but as the Bank have never refused payment of 
their notes under any circumstances for such a reason, it is not 
probable that they would have adopted this course in the present 
case. If, therefore, any of the large notes had been presented 
for payment by a party who could have shown the probability of 
his having taken them without “ gross negligence,” he would no 
doubt have been paid by the Bank, and Messrs. Rogers & Co. 
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must have borne the loss. The measures ‘of Mr. Hobler, the 
solicitor, were, however, so well contrived, that it was scarcely 
possible for any of the larger notes to have been taken in ignor- 
ance of the robbery. As we mentioned at the time, certified 
copies of the lists of notes were served by notaries, or other offi- 
cial parties, on all the money-changers and bankers on the con- 
tinent, and the usual channel for negociating stolen notes was 
therefore closed. 

We believe we are correct in stating, that the recovery of the 
property is mainly attributable to the excellent precautions 
adopted by Mr. Hobler, the solicitor of Messrs. Rogers ; whose 
experience in matters of this kind enabled him at once to stop 
all attempts to circulate the notes; and had there been the 
slightest clue to the manner in which the robbery had been com- 
mitted, and the place of concealment of the property, he would 
no doubt have succeeded in bringing the guilty party or parties 
to justice. 

A knowledge of the facts connected with this great robbery 


may be useful to bankers, on the occurrence of any future case 
of the kind. 








THE ELEMENTS OF THE CURRENCY QUESTION. 
THE FIXED PRICE OF GOLD.—No. II. 


In-our last paper we took some pains to correct the conspi- 
cuous error into which Mr. Alison has fallen in his estimate of 
the quantity of the circulation previous to 1797. We adduced 
evidence which appears to decide conclusively, that the aggregate 
of circulating medium which Mr. Alison states at 30 millions 
was certainly not less than 46 millions, or 53 per cent. more. If 
the reader will refer to the passage (page 401), he will perceive 
that in making up this total of 46 millions, the silver coin is 
estimated at 14 millions. We were fully conscious at the time 
that this sum was considerably below the true amount of the 
silver coinage at the date in question: but a natural anxiety 
to avoid the exaggeration we were criticizing, and our inability 
to refer at once to the sources of authentic information on 
the subject, led us to adopt the safe expedient of a voluntary 
and obvious abatement from the legitimate strength of our 
position. We now beg leave to recall this momentary conces- 
sion. 

_ Between the years 1688 and 1797, the quantity of silver coin 
issued from the mint was £8,142,216 10s. 33d; and of this sum 
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only the insignificant fraction of £63,295 2s. 11d. was coined 
during the reign of George I11.—that is, after 1760; and only a 
further very small amount of £1,186 13s. 11d., wholly applied, we 
believe, as Maundy money, between 1797 and 1816—the year of 
the great re-coinage.* Now, in 1819, Mr. Wellesley Pole (Lords’ 
Rep., p. 378), the master of the mint, officially reported that the 
— of old coin returned, under the proclamation of 29th 

anuary, 1817,was 2} millions ; and, bearing in mind the notorious 
drain of silver money which had been in progress during the whole 
of the war, and also that between 1660 and 1688 there was an 
issue of silver coin to the extent of £3,774,880 6s. 74d., some 
portion of which, without question, would remain in use, not- 
withstanding the coinage reforms of William III., there is 
ample reason to conclude, that in 1797 the amount of silver coin 
in circulation was not less than 54 millions; and, therefore, 
(proceeding upon the assumption of our former data) that the 
aggregate of the circulating medium was no¢ 30 millions, as 
Mr. Alison affirms, but a sum at least two-thirds, or 66 per cent. 
greater—namely, 50 millions sterling. 

We are now at liberty to examine the first of the three ques- 
tions into which we propose to divide the inquiry, viz., ih 
far the representations made by Mr. Alison and his colleagues of 
the prosperity of the country during the war, and of the ‘causes of 
that prosperity, are in unison with the results of accurate and 
extensive observation ? 

“The next 18 years of the war” (we quote from the second page of the 
pamphlet), “from 1797 to 1815, were, as at the world knows, the most glo. 
rious, and, taken as a whole, the most prosperous which Great Britain 
‘ever known: ushered in Py a combination of circumstances the most cala- 
mitous, it terminated in a blaze of glory and a flood of prosperity, which have 
never, since the beginning of the world, descended upon any people.” 


And again, at page 5 :— 

** Wages were high, employment abundant, the working classes Tous, 
with an export of Briteh and Colonial produce of from 45 to i) millions 
annually.” 

Since the peace— 

“Wages have been in many trades low, employment difficult, suffering 
general, with an annual exportation to the amount of 120 or 130 millions.” 

After Mr. Alison has duly impressed upon his readers the 
importance and reality of these general views by nineteen pages 





* Considerations on Money, Bullion, and Foreign Exchanges. London, 
1772.—>p. 3. A very excellent pamphlet on the —. of the coinage. Lords’ 
, 1819, on Cash Payments ; app. D 1, and D 10. 
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of ‘amplification, he feels himself at liberty to enter upon the 
serious business of the discussion by declaring broadly that— 


* Some external causes, therefore, must have ape d and blighted the 
financial resources of the nation in the midst of suc eeuinen and increasing 
growth of the national resources since the peace; and the all-important ques- 
tion arises—* What was it which had this effect?’ The answer is—‘ It was 
the contraction of the currency, which was unnecessarily made to accom- 
pany the resumption of cash payments by the bill of 1819, which has been 
the chief cause of all these effects.’”’—p. 20. 


Now, we think we can show that both the facts and the 
philosophy of this attenuated exordium are alike open to the 
gravest suspicion. 1. That, in truth, the period of the war, 
from 1797 to 1815, was not that prolonged festival of triumphant 
success which Mr. Alison describes. 2. That the condition of the 
working classes was not so continuously nor so markedly pros- 
perous as he affirms; on the contrary, that they were the fre- 
quent victims of excessive privation and disproportionate reward. 
3. That the degree of activity and progress which did undoubtedly 
distinguish the interval in question, when regarded from a gene- 
ral point of view, are most clearly traceable to natural causes— 
increase of productive power, monopoly of markets, government 
expenditure, and the like. 4. That the amazing prosperity of 
every interest connected with agriculture, which is always re- 
ferred to in a strain of such vehement emphasis, is fully explicable 
upon the same principle — a succession of years of dearth, im- 
portation impeded and diminished by war; prices forced up 
considerably beyond the strict limits of the deficiency, and pro- ~ 
ducing, of course, an extended cultivation—higher rhea an 
augmented value of land. And, 5. That even the degree of 
general activity and progress which we admit, and the more 
marked affluence of the landed and farming interests, cannot be 
connected in any relation of cause and effect with the mere quan- 
tity of the circulation; that the quantity of the circulation was 
no greater than there is every reason to believe that it would 
have been with a convertible currency under a similar state of 
circumstances, undisturbed by war; and that the utmost aid 
which can be ascribed to the Bank Restriction is, that it protected 
the general commerce of the country from the full severity of 
the frequent and extreme vibrations of the Exchange, which 
were occasioned by the enormous foreign expenditure of 
the government. 

' We are fully conscious that the opinions of which this reca- 
pitulation is an outline cannot be proved within the scope 
of a few pages. No ingenuity of shetdgiannt can compress 
the details within so narrow a superficies ; and upon the discur- 


sive. and hortatory model of which Mr. Alison has achieved so 
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finished an example, it would be dangerous to hazard an a priori 
judgment as to the extravagance of bulk to which the com- 

sition might ultimately attain. We are quite sensible, there- 
in. of the disproportion between our argument and our space; 
and we can only hope to neutralize, in some degree, this positive 
disadvantage, by justifying our readers in the belief, that where 
the demonstration is defective, the inconclusiveness arises, not 
from the failure of proof, but from the impossibility of adducing it. 

First, then, as to the reality of that “flood of prosperity and 
that blaze of glory,” such as “ never, since the beginning of the 
world, descended upon any people,” which Mr. Alison so 
frequently describes as the great characteristic of the period of 
the war. We will endeavour to oppose specific and unquestion- 
able facts to the general and indefinite affirmations of the 

phlet. We resort, in the first instance, to the record, as 
impartial as it is elaborate and conclusive, which Mr. Tooke has 
given us of the commercial experience of those remarkable 
years. He says:— ; 

“ From the close, therefore, of 1809, through 1810, there was a complete ex- 
emplification of the circumstances which are conducive to a reduction of private 

and to a diminution of transactions on credit, viz., stagnation and 

dency as succeeding to a state of speculation and overtrading; and so 
many circumstances, on so large a scale, combining in the same direction, the 
fall of prices, the reduction of private paper, and the destruction of credit, 
were greater and more rapid than were ever before, or have since been known 
to have occurred within so short a space of time. A general dismay prevailed 
throughout nearly all branches of trade during the last six months of 1810, 
and in the first few months of the following year, when the depressing causes 
had produced their greatest effect.”—History of Prices, vol. i., p. 303. 

Mr. Tooke fortifies this description by quotations from con- 
temporary authorities. From one of these we extract a few 
sentences, and we venture to think, that in spite of Mr. Alison’s 
extremely bad opinion of the period since 1819, he will find it 
somewhat difficult to discover throughout its whole course any 
crisis so severe as that referred to in the following Commercial 
Report of the 1st January, 1811 :— 

“In Lancashire, the cotton manufacturers appear, by the late Gazettes, as 
well as by private information, to be greatly distressed, and business quite 
at a stand. In Manchester and other places houses stop, not only every 
day, but every hour, Cotton Wool is in no demand at any price, and no export 
of the manufactured is, except a few fine sortsto Rio. The trade of Bir- 
mingham, Sheffield, &c., quite at a stand, and no orders for execution there, 
except a few for our home consumption.” —History of Prices, vol. i., p. 305. 

Nor can it be said, in mitigation of this view of the facts, that 
the calamities of 1810 were altogether an exceptional instance to 
the general prosperity of the country during the war. Fortunately, 
there was no other single crisis which attained to the same 
extensive and fatal intensity, but that other periods of mercantile 
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distress and embarrassment did occur, is as much a matter of 
history as the campaigns in the Peninsula or the of Paris. 
Take, for example, the following description of the great losses 
of 1814—16; the period when, according to Mr. Alison’s fluent 
' arithmetic, the existence of an affluence of circulating medium 
which fulfils his most prodigal notions of “ sufficiency,” ought 
to have insured very different consequences. 
“ It is a well-known fact,” says Mr. Tooke, “ that the losses upon a large 
portion of the goods ee to the Continent in the spring and summer of 
814 were very great. Not less, I have reason to believe, from what I heard 
at that time of the result of many of them, than 50 per cent. In some instances, 
by rare good fortune, there might be a gain, but in as many there was a total loss. 
* * * The disastrous effects of these ill-judged and extravagantly extensive 
speculations to manifest themselves in the numerous failures which took 
place towards the close of 1814; these continued increasing in number, as the 
several losses were ascertained, through 1815 and the early part of 1816.”— 
History of Prices, vol. ii., p. 8. 

But, independent of these general disasters, arising out of the 
ordinary course of trade, or rather induced, in a great measure, 
by the novel and violent disturbing causes to which the ordinary 
course of trade was subjected by the varying fortunes of the great 
military contest which then occupied Europe, there were some 
special circumstances, the direct origin of the “expansive prin- 
ciple,” so greatly in favour with Mr. Alison, to which some 
reference must be made. We allude, of course, to the great and 
extreme variations which took place in the state of the Forei 
Exchange. As a specimen of these variations, we patiriy ~ 
following quotations of the Exchange in Hamburg from the 
Lords’ Report of 1819 :— 

Date. Quota- No. of Variation 
tions. months. per cent. 
1779—March. . 37.7 
1800—January .. 30.0 .. 10 .. 20 


1808—August .. 35.2 


1809—June .... 28.6 .. 10 .. 20 
1810—October ... 31.6 
1811—March.... 23.0 ... 5... 2 
1811—November . 24.0 
1812—March.... 29.4 .. 4 4. 22 
1815—June ..:. 28.0 

» Ottobre .. 434° :. 4:1. @ 


We do not know by what standard Mr. Alison regulates his 
judgment when he gives utterance to his exuberant encomiums 
on the “flood of prosperity unheard of and universal,” which 
visited every interest of the country during the war; but we are 
quite sure that any man who at all understands the consequences 
of a fluctuation of prices, violent, sudden, and without warning, 
to the extent of 20 or 30 per cent., and repeated, not once 
2a2 
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merely, but several times, will see the necessity of making very 
serious deductions from so unqualified a representation of the 
facts. We have yet to experience the novelty of meeting with a 
man who would describe the corn trade as being in the midst 
of prosperity, when, in consequence of the caprices of tem- 
perature or legislation, the markets for grain were subject to 
fluctuations of an extreme character—to-day, conferring upon 
a fortunate dealer a plethora of wealth, and to-morrow, reducing 
him to the status of a pauper. And yet, in effect, in the face of 
the extreme variations of the Exchange, of which we have given 
some examples, the indiscriminate commendation of Mr. Alison 
is almost as transparently indefensible. 

We have, perhaps, said sufficient to justify a very decided 
hesitation before even the first allegation of the pamphlet can 
be admitted—the allegation, viz., that “prosperity, universal 
and unheard of, pervaded every department of the empire.” 
After the facts we have adduced, this statement cannot certainly 
be applied to the mercantile class, and we think we can show 
that it is quite as wide of the truth when applied to the great 
body of the people—the labourers and the artisans. 

There is a general impression, that during the war wages were 
raised considerably beyond the contemporary elevation in the 
cost of living; but this is an assumption which cannot be sustained 
by authentic statistics. In several occupations and professions, 
_ there was doubtless a great enhancement in the scale of remune- 
ration during some periods of the war, but an enhancement 
decidedly Jess in degree than the increase which had taken place 
in the price of all articles of necessity and comfort. Speaking 
of the year 1812, Mr. Tooke says :— 

* Salaries, from the lowest clerks pp to the highest functionaries, as well as 
professional fees, had been considerably raised, on the plea of the greatly in- 
creased expenses of living; the expense of ay having been increased, not 
only by the increased price of necessaries, but by a higher scale of general 
expenditure or style of living incidental to the progress of wealth and civi- 
lization. But, while the wages of agricultural labourers and of artisans 
had been raised in a considerable, although still inadequate, proportion to the 
increased price of necessaries, this was not the case, or only partially so, as 
regarded the wages of the working people in manufactories. Considerable 
numbers of these had no advance of wages; or, if they had, the advance was 
more than compensated by reduced hours of work.’”—History of Prices, 
vol, i., p. 330. ie. 

A similar statement of facts, but conveyed in much stronger 
terms, is given by Mr. Porter, an authority to whom Mr. Alison 
appears to be somewhat partial. 

‘That the appearance of prosperity during the war,” says Mr. Porter, “ was 
no more than delusion, will be at once apparent to all who examine below the 
surface, and who inquire as to the condition of pcverty and wretchedness into 
which the great mass of the people were then plunged. In some few cases there 
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had been an advance of wages, but this occurred only to skilled artisans, and, 
even with them, the rise was wholly incommensurate with the increased cost 
of all the necessaries of life. The mere labourer, he who had nothing to bring 
to market but his limbs and sinews, did not participate in this partial compen- 
sation for high prices, but was, in most cases, an eager competitor for emp: a 
ment at the same, or nearly the same wages, as had been given before the 
war.”—Progress of the Nation, vol. ii, p. 283. 

The evidence afforded by carefully compiled statistics is every 
way confirmatory of the truth of these general descriptions. Mr. 
Porter has been at considerable pains in collecting together trust- 
worthy data of the variations which have taken place in the rate 
of wages in several branches of trade during the present century, 
and an inspection of these tables certainly does not confirm our 
confidence in the accuracy of Mr. Alison’s testimony. The re- 
cords of Greenwich Hospital, and of the London evening news- 
paper offices, as quoted by Mr. Porter, (vol. ii. pp. 250—4), give 
the following average results :— 


Ten Years. Carpenters. Bricklayers. Masons. Printers. 
1805to 1815 .. 31s. 6d... 33s.9d. ... 358. 5d. ... 44s. 7d. 
1826 to 1836 ... 35 10 .. 31 0 ee os, ee, @ 


These figures exhibit the carpenters and printers, so far from 
being better paid during the war than at present, as positively 
receiving now a remuneration higher, by 12 and 7 per cent., than 
that which they obtained during the alleged period of unheard of 
prosperity. And, taking into account the difference in the cost 
of living between the two periods, the real increase of income 
will be represented by a ratio much larger than even the highest 
of these per centages. 

Combining these facts with the consideration, that, between 
1797 and 1815, there were no less than nine years of deficient 
harvest,—that three of these years, 1799, 1800, and 1809, were 
seasons of extreme dearth, not to say famine, during which the 
privations of the poorer classes were most extreme—so extreme, 
as to be remembered among them at this day by a general and 
gloomy tradition,—we conceive there can be no reasonable hesita- 
tion in concluding, in direct opposition to Mr. Alison, that “ the 
condition of the working classes during the war was ” Nor “ one 
of extraordinary prosperity.”—p. 2. 

But if Mr. Alison has fallen into a most obvious error in his 
statement of the mere question of fact as to the actual condition 
of the country during the war, we conceive that his explanation 
of the phenomena of high prices and internal activity which did 
characterise that period is equally remote from the truth. He 
assures his readers that a most ample explication of these pheno- 
mena is obtained by a mere reference to the height of the circu- 
lation. _ Now, in strict truth, it would be almost as satisfactory 
to refer us to the height of the tide at London Bridge. 
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For the scale of high prices during the years in question, Mr. 
Tooke has most fully and most philosophically accounted in the 
first two volumes of his great work; and to the proofs which he 
has there collected we venture to think that the time has gone by 
for any serious demur. At all events, it is quite clear that the in- 
definite and general style of argument which Mr. Alison has 
adopted ceases to have any influence when brought into contact 
with the specific and accurate analysis by which Mr. Tooke so 
completely fortifies all the steps of his induction. In what those 
natural causes of enhanced price did really consist, may be 
= very satisfactorily from the general summary of Mr. 

ooke’s second volume (p. 347). There was (1), the frequent 
recurrence of unfavourable seasons, amounting to no less than 
eleven between 1793 and 1814, some of them extending over the 
greater part of Europe ; (2), the destruction of a great source of 
supply of trans-Atlantic produce, by the revolution in St. Do- 
mingo; (3), the obstructions and prohibitions to every species of 
export from the continent of Europe, arising out of the existence 
of the war and the policy of the enemy; (4), the enormous in- 
crease of freights and insurance consequent upon a state of hos- 
tilities, and which were, of course, so much added to the cost of 
the imported commodities; (5), the difference of exchange, 
amounting to about 20 per cent.; and (6), the higher rate of 
interest consequent upon the absorption of capital by the Go- 
vernment loans. 

That, in the face of all these adverse circumstances, the 
country not only escaped destruction, but was able to sustain, 
almost single-handed, the gigantic exertions of that awful contest, 
will always excite our astonishment and thankfulness. And if 
the only accessible circumstance of elucidation consisted in the 
currency hypothesis of Mr. Alison, there would be good reason 
to believe that the first fifteen years of the present cen was 
not an extraordinary, but a miraculous period. The subject, 
however, is not quite so obscure as this. t us call to mind, in 
the first place, the amazing extension of our productive power 
which was conferred by the mechanical inventions of Watt and 
Arkwright at the opening of the period. Providence guided us 
to no new Golconda, from whence to recruit our treasuries and 
sustain our arms, but it gave us, in effect, a more certain and 
robust source of aid, in the indefinite increase in the produce of 
our labour, and the conjoint advancement of wealth and industry. 
We subdued France mainly out of the resources of Lancashire. 
There was, then, the continuous tide of prosperity which flowed 
in upon all the interests of agriculture. Gregory King has long 
since explained how a deficient harvest secures to the cultivator 
a higher price than that which fairly attaches to the degree of 
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failure ; and it is quite certain that, during the war, our agricul- 
tural class did enjoy the full benefit of that merciful economy 
which does not permit even the most grievous calamities to fall 
with their full weight on all the orders of a community. Exor- 
bitant prices provoked extended tillage; extended ti gave 
value to hitherto worthless lands, and a higher value to lands 
already in use; and the resort to new soils excited that fierce 
psec: A against heaths and commons which produced 1,700 en- 
closure bills in nineteen years (1800—19). The additional wealth 
conferred upon the landed interests by these enclosures alone 
must have been prodigious. In the next place, we enjoyed a 
monopoly almost of the markets of the world. The afflictions 
and the insecurity of war had extinguished the rival industry of 
the continent, and the supremacy of our flag at sea gave us 
greater facilities for interchange than were possessed by any other 
people. In addition to all these causes, there was a Government 
expenditure of 20 millions a year, raised by loans, over. and above 
the customary receipts of the revenue. To not a few acute per- 
sons, this enormous consumption for internal and external pur- 
poses has appeared to supply a full solution of all the phenomena 
of prosperity and prices attributed by Mr. Alison to a currency 
origin. That a “ war-demand,” so lavish as to absorb annually 
20 millions of the capital of the country beyond its revenue, 
was a source of extended employment to nearly all classes of the 
community, can scarcely be questioned ; but there is no good 
reason to ascribe to it any active share in causing the scale of 
high prices. Circumstances affecting the production of the com- 
modities themselves rendered it im ssible that for a low price 
they could be brought to market. The prodigious Government 
expenditure enabled a very large part of the population to obtain 
these commodities by the outlay of wages, And if these wages 
had not been obtainable, the recipients must have undergone 
most intense privations, and have been dependent upon the poor- 
rates. It is surely not needful to point out the delusive nature 
of a “ prosperity” which consisted in the reckless destruction of 
the capital of the country, and in the contraction of debts which 
must be a millstone round the neck of future generations. 
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SCHEME OF A NEW CURRENCY ACT. 
Part THE SECOND. 

[In our last Number we discussed the two first papers of the plan we 
had to pro for a new Currency Act, viz., that the fixed issues of the Bank 
of England be abandoned, and that the rate of Interest to be charged on ad- 
vances be limited; and, secondly, that the Bank be authorized to issue One 
Pound Notes. We now proceed to detail the other features of our plan. ] 

If1.—Our third proposition was, “that the country banks in 
England, in addition to their issues as fixed by the Act of 1844, 
be authorised to extend those issues to an amount which shall 
not at any time exceed the sum held by the banks in current 
coin of the realm, or its equivalent (one pound notes).” 

The existing Act binds the country circulation of England 
down to a limit of about £1G¢HT millions, which it is at no time to 
exceed under penalties of absurd and barbarous severity. A 
reference, however, to the statistics of the country circulation as 
furnished to the committee of 1840 on Banks of Issue, will show 
that it has its periods of increase and decrease about as regularly 
as the return of the seasons. It reaches, or rather it did reach, 
its highest point in the months of April and May: and during 
the eight years ending with 1841, the average attained in these 
months was ELEVEN millions and a half.* 

Taking into account then the extraordinary range which the 
prices of all commodities reached in April and May last, there 
can be little doubt that the country circulation in these months 
would have risen at least to its old maximum if left to itself: that 
is, it would have risen to a sum three or four millions above the 
amount which it actually did, or dared reach. 

To that extent, therefore, the provinces in April and May 
last drew upon the aggregate fund of money then afloat. The 
bill-brokers and bankers of the metropolis, and, through them, 
the Bank of England, can best testify to the force and magnitude 
of this drain, and to what degree it aggravated the rigors of a 
crisis of unparalleled severity. 

The impolicy of binding the country circulation down to an 
iron-average in all seasons, is therefore no longer a matter of 
speculation. It has become a fact beyond the reach of cavil or 
misconception. As a matter of sound financial policy, therefore, 
we would urge, and, as an act of simple justice, the country 
bankers of England have a right to demand, that they be placed 
on the same footing as the Act of 1844 placed the Scotch and 
Irish banks in respect of issues of notes beyond the fixed limits 
imposed by the Act. , 





* According to the figures given in Appendix No. 25 A, page, 314, we 
make the exact average £1 1,430,288, ; 
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IV.—* That the banks in Ireland and Scotland have the option 
of basing on government securities, instead of gold, such issues 
of notes as they may require beyond the limits affixed to their 
respective circulations by the existing Act.” 

The effect of the recent Banking Acts for Scotland and Ire- 
land has been to force these countries to import and retain about 
two millions in gold coin, which, for all practical purposes, might 
as well have remained in the vaults of the Bank of England. 

Whom has this import benefited, gratified, or re-assured ? 
It has clearly benefited no one; on the contrary, it has been ‘a 
deliberate expense thrown upon the two countries, without any 
compensating profit. It has gratified no one; for no one de- 
manded the importation. It has re-assured no one; for confi- 
dence in the stability of their banking system was never shaken 
in the minds of the Irish or Scotch. Take the general voice of 
Scotland, and it will be—* Take back your gold, and give us our 
system back again: your nostrum of yesterday sets aside the 
experience of a century, and sacrifices the wishes of millions to 
the theory of a clique.” 

But if the principle of restriction is to be retained as respects 
the issues of the Scotch and Irish banks, on the ground of “ uni- 
formity ”’—actually the only ground for its existence,—let the 
principle, at all events, be enforced at as little cost as may be to 
the communities concerned; and, as proposed, let the banks in 
Ireland and Scotland provide for their extra issues by becoming 
holders of government securities instead of gold, If we allow 
the Bank of England to issue 14 millions against public securi- 
ties, there cannot be any reasonable objection, we apprehend, to 
permit the Scotch and Irish banks to issue amongst them from 
two to three millions on the same basis. 


V.—Onur concluding proposition was “that the Bank of Eng- 
land hold at all times a portion of its assets in the public securi- 
ties of Continental States, in lieu of an equivalent amount of the 
British securities at present held by that establishment.” 

The securities of the French, Russian, Dutch, Belgian, and 
other governments, offer a field of investment only inferior to the 
British funds in those requisites which are mainly sought by the 
fund-holder, viz.: comparative steadiness of value; ready trans- 
ferability ; and ample security for punctual payment of dividends. 
But whatever the degree of this inferiority may be, the price of 
the securities in question is regulated accordingly; so that the 
Bank could gradually exchange a portion of English securities 
for those of Foreign States, without depreciating the principal 
value of its aggregate assets. ; 
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The advantage that would arise from this process would ob- 
viously be this: that every million of foreign securities held by 
the Bank, would practically be equivalent to so much bullion; 
for, instead of correcting an adverse exchange with Paris, Ham- 
burgh, or St. Petersburgh, by remitting bullion, the Bank could 
either sell or hypothecate, at these cities, French, Dutch, or 
Russian stock, and draw bills against it. The Bank was com- 
pelled to adopt an expedient something akin to that now proposed 
in the memorable transaction with the Bank of France in the 
autumn of 1839; and if that was found practicable and effective, 
the case appears to us conclusive as to the expediency of the 
Bank becoming a permanent holder of continental securities 
as a portion of its assets, 





Having thus briefly stated the grounds upon which our 
several propositions rest, let us now estimate what their probable 
effect would be on the position of the Bank should they ever 
come into operation. at position on 22nd May last was as 








under :— 
Liabilities. Assets, 
Notes issued, including Bullion ,..... oe vecees £9,200,775 

7 days bills . te eeee £23,998,678 ih dvcdnh ee nediaag 747,858 
Less Notes in hand.... 4,420,395 ; 

; £19,578,283 
Public .,., £6,141,624 
Private.,,, 8,288,689 
14,430,313 
Total immediate liabili- Total immediately avail- 

RS ee £34,008,596 able assets ...... +0. 9,948,633 
Capital ..£14,553,000 Government Debt, &c... 14,000,000 
Rest ,..,++ 3,472,569 Dead Weight, and other 

18,025,569 Government Securities 11,503,858 
Commercial Bills, and 

other Securities,,,... 16,581,674 

£52,034,165 £52,034,165 

— —— 








It will be seen from this statement that the immediately 
available means of the bank are less than one-third the amount 


- of its immediate liabilities. The exact proportion is 29 per cent. 


Let us now assume, for example, that 15 millions in one 
pound notes get into circulation, (or less than one-half the esti- 
mated amount of gold coin circulating in the country) ; that the 
Scotch and Irish banks invest two millions of their gold in 
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public» securities; and that the Bank of England thought it de- 
sirable to convert, say 5 millions of BritishSecurities, into those of 
Continental States, and the position of the Bank would be thus :— 








Liabilities. Assets. 
Notes issued, iaieiing 7 Bullion ....£9,200,775 
day bills £23,998,678 Continental 
Less Notes on Securities.. 5,000,000 
is ss05 4,420,395 ———— 14,200,775 
een eel 19,578,283 Coin eereeeeereeeenee 17,747,858 
One Pound Notes...... 15,000,000 
Deposits— 
Public...... £6,141,624 
Private.,.... 10,288,689 
——— 16,430,313 
Immediate Liabilities ..£51,008,596 | Immediately available as- 
apit si cae we Weinnis de 31,948,633 
Paid-up,. .. £14,553,000 Government Debt, &c... 14,000,000 
a 3,472,569 Dead Weight, &c....... 6,503,858 
——— 18,025,569 | Commercial Bills, &c. .. 16,581,674 
£69,034,165 £69,034,165 
—— ——— 


This statement, it will be perceived, shows immediate means 
to the extent of nearly two-thirds the immediate liabilities of the 
Bank. In exact figures the proportion of assets to liabilities is 


62 = cent. 

e Bank, then, as at present constituted, could pay her cre- 
ditors in gold on demand siz shillings in the pound: but under 
the proposed constitution of that establishment, the dividend 
would be rwELvE shillings in the pound. 

Let us next calculate the effects upon the position of the 
Bank if a drain upon the bullion equal in extent to that which 
has recently taken place, viz., seven millions: and the pempertene 
statements, other things remaining equal, would exhibit the fol- 
lowing results :— 

PosiTIon oF THE BANK, 
Under the present Under the proposed 


system. tem. 

Immediate Liabilities .... . .£27,008,596 .. £44,008,596 

Immediately available Assets 2,948,633 .. 24,948,633 

_ On the supposition, then, that the law of 1844 is enforced 
with iron severity, and that by consequence the Bank is com- 
pelled to reduce its liabilities, sovereign for sovereign as the 
bullion leaves its coffers, a drain to the extent of seven millions 
would at present reduce its immediately-available assets to the 
~ proportion of ONE-NINTH the amount of its immediate liabilities: 
whereas, under the proposed altered position of the bank, a drain 
to the same extent, accompanied by the same restrictive action 
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upon the liabilities, would still leave the bank with means to 
meet upwards of half its immediate engagements. In other 
words, whilst we should have the ability of the Bank to meet its 
engagements measured in the one case by the alarming minimum 
of eleven per cent., that ability would be measured in the other 
by the more creditable figure of fifty-seven per cent.: and the 
disparity betwixt these numbers, betwixt 11 and 57, would be a 
fair measure of the difference in the degree of pressure which the 
country would sustain under the action of the one measure as 
contrasted with the action of the other. 

Be it observed, moreover, that the measures proposed might 
come into operation without causing the slightest disturbance to 
the present equilibrium of our monetary system—such as it is. 
The amount of “ securities” held by the Bank might continue as 
it is, whilst the “circulation” need not be augmented by a sin- 
gle note,—for the small note currency would merely displace an 
equivalent sum in gold coin already in circulation. The proposed 
scheme would simply affect a fresh distribution of elements 
already in-existence, and need neither add to these elements nor 
take from them. 





We are prepared to hear it urged, that the scheme here sug- 
gested contains no corrective against a drain of bullion. 

The country has yet to learn, however, on what principle a 
drain of bullion ought to be checked. If we have purchased of 
other countries more than we can immediately repay to them in 
kind, we are bound, we apprehend, as honest men, to pay the 
difference in money. We must either do this or repudiate. 
There is no middle course. 

And whatever theorists may urge to the contrary, the fact is 
indisputable,—that our mercantile engagements to other coun- 
tries will be fulfilled to the last sovereign, do what Acts of Parlia- 
ment may to prevent it. They ever have been, and the hope is 
strong and confident that they ever will be. 

The question to be determined, therefore, is not, How to 
arrest or check a drain of bullion; but, How to bring the bullion 
of which we have been drained back again? We avowedly 
manage this at present by contracting the currency to a degree 
that will force the prices of all exportable commodities down to 
a point that will tempt the foreigner to buy. For every stray 
million of bullion which we thus recover, we deliberately sacrifice 
some thirty millions worth of property. 

Now, in common with many respectable persons in this coun- 
try, who fail to appreciate either the policy, the justice, or the 
economy, of this process, we entertain a settled conviction that 
the process should have adirectly contrary direction. We believe 
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that the tide of gold will find its level as inevitably as the waters 
of the sea find theirs; and, therefore, that any heavy abstraction 
from this country, of what peculiarly constitutes its standard of 
value, can only be of temporary duration, and will in due time 
correct itself. 

And even if we err upon this point, we have still to be con- 
vinced that a country places itself in a better position to become 
a holder of unproductive capital—of gold and silver—to a certain 
amount, by taking from its wealth, than by adding to it. We will 
believe this when it has been demonstrated that the surest means 
of staunching a wound in the left arm is by opening a vein in 
the right. 

But however this may be, if it is our duty to bring the 
bullion back again, and to pay for it too; it is clearly our right to 
have the unrestricted use of our energies so to do. If we must 
furnish the bricks, let us at least be found in straw. To deny us 
both clay and straw, is to render brick-making, we submit, .a 
difficult business. 

To conclude; we desire to see something done—and done 
instantly, to spare the country the withering effects of the dis- 
trust and apprehension which the existing Currency Act is gene- 
rating, and must continue to generate, amongst our bankers, 
merchants, and manufacturers. If the scheme which we propose 
be unequal to the emergency, then let some other be adopted, 
and without delay ; for there is no blight more fatal to commercial 
enterprize than want of confidence in the monetary position of 
the country. For the last six months we have been lingering 
through a species of prolonged panic, for no just cause, and to 
no good purpose under the sun. Rather let the crash come, if 
come it must. We should then, at least, have the satisfaction of 
knowing the worst; but to have the sense, from hour to hour, as 
we have had for consecutive months, of actual danger and im- 


pending wreck, is merely to undergo a sort of mild stra tion, 
that in nowise reconciles us to being hanged outright at last. 
R. A. E, 





SECOND LETTER TO COUNTRY PEOPLE ON COUNTRY BANKS. 
By a CouNnTRYMAN. 
“ Vis unita fortior.” 


In his notorious pamphlet of 1837, Mr. Horsley Palmer, when advocating 
the cause of the private banks, broached a theory on the subject of bankin 
establishments generally. It was the only instance in which he comneienan 
a principle of any kind throughout his pamphlet, aud here it is. “As a 
general principle it may be stated, that joint stock societies are only deservi 
of encouragement when individual capital and enterprise are found deficient ; 
an economical truism which no one will dispute. But when he goes on to 
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:— They are Pe ly applicable to banking business in an early stage 
pe ln ba of property, and before private credit is extensively created,” 
it appears to me he either commits a great mistake, or a piece of special plead- 
ing to prop a falling system. In either case, Mr. Palmer is answered by some- 
thing better than abstract reasoning, of which, indeed, we are in this matter 
almost independent, having the varied experience of the last half-century to 
guide us to the truth. And if we are to follow the teachings of experience 
and facts—as surely we ought to do in this practical matter—we are irre- 
sistibly led to the conclusion that banking is just one of those undertakings 
in which individual capital and enterprise have been “ found deficient,” and 
in the conduct of which, therefore, jomt stock societies are peculiarly “ de- 
serving of encouragement.” In proof of this, it is only necessary for me 
to remind the reader of the history of sete and joint stock ing, which 
we have been considering in the preceding pages. But not only are facts and 
figures so strongly against the conclusion to which Mr. Palmer would invite 
his readers, but his reasoning, where he speaks of joint stock societies, 
or adapted to banking in an early stage of the accumulation of pro- 
perty credit, is a transparent fallacy. By it he would prescribe the costly 
and cumbrous machinery of great companies to conduct the trifling money 
and credit business of a young and poor community; and as it grew in years, 
wealth, and population, he would consign its vast interests to the keeping of 

rivate firms—that is, as the column increased in weight and bulk, he would 
iminish the solidity of the base on which it rested. Now, the very existence 
of a great joint stock bank company implies the previous existence of a con- 
siderable accumulation of private property and credit. Had there not been 
such accumulations prior to the formation of the Bank of England and the 
Bank of Scotland, neither would have seen the light at the time it did. Ages 
before the former establishment was created, the goldsmiths and exc mer- 
chants of London performed many of the modern functions of ers to 
commerce and to the government. But the rapidly increasing commerce of the 
country and the no less rapidly increasing necessities of the government, grac 
dually outgrowing the power of individuals to supply the increased amount of 
accommodation necessary, or to command universal public confidence, 

the fulness of time was come for the formation of a powerful company, and the 
Bank of England speedily became a great fact. This appears to me the 
rationale of the rise of joint stock banks; first, of the Bank of England, 
1694, the banks of Scotland, at various intervals subsequently, those of Ireland 
and America, commencing twenty years ago, more or less; and those of India 
at a much later date, and now increasing yearly. Up to a certain point, 
ivate capital and credit suffice for the banking demands of acountry; beyond 
at point, wherever men are not prohibited by law (as in the case of the 
monopoly of the Bank of England), they invariably, and in every country, 
resort to the a . of association for a solid system of a And why 
do they do so? First, because of the imperative necessity that banking 
institutions should, beyond all others, eae the highest degree of safety 
attainable in the nature of things; and second, because it consists with the 
common sense of mankind, that in banking, as in everything else in this 
world, union is strength, and that union is but a synonym of the principle of 
association. On this principle, and on this principle solely, rests the great 
confidence of the public in the Bank of England itself. it is this principle 
which has drawn the business of life assurance entirely into the a of 
public companies. I venture to say, it would startle the most ardent sup- 
porter of the private bank system to hear that his own banker, however 
wealthy, had commenced the business of life assurance; and he would never 
for a moment dream of staking the future welfare of his family on a life 
assurance effected with a private firm. It is true, that comparing the business 
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of life assurance with that of banking, the former, as involving a consideration 
of stability, not merely applying to the time present, but extending, perhaps, 
to thirty or forty years hence, may be said to require a degree of safety even 
greater than that of banking. But this shows, in the clearest manner, that 
where the greatest degree of safety is essential — as in life assurance — the 
principle of association is invariably resorted to, if men are free by law to 
associate. And yet; although the advocate of the private banking system thus 
recognizes, in the most practical manner, the commanding strength of the 
aes of association when applied to life assurance, he is serge: | 
ind to its advan’ when brought into connexion with banking, and wi 
coolly tell you, perhaps, in the words of McCulloch, that “a bank with 70 
or 7 artners may not be entitled to more credit than a bank with five or 
six, as the wealth of the partners in a private bank may exceed that of the 
partners in an extensive joint stock bank.* All this may happen in a pars 
ticular case ; it is undoubtedly possible; but, I would ask, is the business of 
society to be based on erpeser sre Is it rational to establish systems on 
possibilities? Would it be wise fora life assurance company to frame its table 
of rates on the possibility of the lives they my insure, extending to 80, 
90, or 100 years of age, because men sometimes live half as long again as the 
average duration of human life? No one would answer these questions but 
in the negative. Let us, therefore, reject a and acknowledge 
that every test, whether of reason or of fact, decides as strongly in favour of 
the principle of association when — to banking, as when applied to life 
assurance. Suppose, now, it had so happened, that at the time life assurance 
began to be understood and called for in this country, the financial weakness 
of the government had induced it, for a pecuniary consideration, to grant a 
charter to a particular company, prohibiting the business of life assurance from 
cea eres by copartnerships (with the exception of the favoured com- 
pany) of more than six members—just such a charter as was ted by 
the government of William III. to the Bank of land ;—what woul 
have been the result? Probably, that a vast number of private firms would 
have started up, like the country banks, all over the country ; that, like the 
country banks, vast numbers of them would have failed from time to time, 
causing an equal amount of misery and destitution; and finally, that, like the 
country banks, they would have become one of the “ vested interests,” and as 
such would have had their Palmers and McCullocks in these days, gravely 
trying to persuade themselves and the world that joint stock societies for 
ife assurance were only deserving of support in an early stage of accumu- 
lation of “property,” but were quite unfit for our enlightened age ; and that 
an assurance company, “with 70 or 700 partners might not be entitled to 
more credit than one with five or six, as the wealth of the five or six might 
exceed that of the 70 or 700.” 


It may be conceded to the advocates of the private banks, that if their 





* Although Mr. McCulloch is so unfriendly to joint stock banks, the reader must 
not infer that the private banks stand higher in his good graces. Thus he says, in 
one place :—‘‘ These occurrences (failures) at length convinced Parliament and the 
public of what they should have been satisfied of long before, that the system of 


private banking in England and Wales was in the last weak and vicious, and 
that it was “cyan ting Aagcerage it should be and reformed.” Indeed, 
after carefully reading his note ‘“ Money,” in his edition of Adam Smith, Iam puzzled 


to know of which banking — he is a disciple. On the whole, he displays a very 
edifying impartiality of dislike to both systems; and if he is so unfortunate as to 


reside in the English provinces, I fear he must deprive himself of banking accommo- 
dation altogether, and keep his money (very wn-Scotchman-like) in hard cash at home 
—a sorry predicament for so clever a man. 
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functions extended only to advancing their own capital, on discount or other- 
wise, to their customers, so that they should be itors only, and not debtors 
of the public, it would be less material than it now is whether their whole 
body was or was not in a solvent condition; although even then it would be 
an object of great intrinsic importance to the steadiness and safety of the 
business of any particular district, that the source on which its traders relied 
for discount accommodation should be stable and wealthy. But this necessity 
is increased fifty-fold when, as in this country, the functions of banking in- 
clude the issuing of notes and receiving of deposits, when bankers are, there- 
fore, largely debtors as well as creditors of the public ; that public consisting, 
in a large measure, of those helpless persons to whom I before referred as being 
incapable of judging of the relative solidity of different firms. 

tn all these observations I trust I have made myself understood, as hold- 
ing in the highest esteem the personal characteristics and social virtues of the 

vate bankers as a body. the records of the innumerable failures.which 
ave occurred among them be examined, they will be found to have involved, 
probably, a less de of moral culpability than a similar amount of failure 
among any other class ever presented ; having flown, principally, from error of 
judgment, and misfortune. But this very fact proves, perhaps more forcibly 
than any other, the utter weakness and as of private banking as a 
system ; for here you find that the highest probity, united to wealth and intelli- 
gence, has failed, in hundreds of cases, to save the banker from ruin, and the 
public from grievous loss. Nor have we to go far to detect the source of this 
manifest incompatibility between the power and resources of individuals and 
a good system of banking. In my previous letter, I pointed out how a man 
who, as a merchant, would not. get credit for £50,000, will, as a banker, 
command deposits to ten times that amount. This at once places the private 
banker in a False position towards society ; for if he can in that capacity com- 
mand an extent of credit ten times beyond what he could do in any other, it 
is clear he is nine-tenths overtrusted. Such a state of things must inevitably 
beget a system as rous in fact as unsound in | var e—especially in a 
business so delicate and difficult as banking, which, dealing in that most sen- 
sitive of entities or nonentities, credit, erects a superstructure singularly liable 
to be shaken to the foundations by every derangement of commerce, agricul- 
ture, or manufactures. 

The very virtues of the private banker add to the risks of his false position. 
His country gentleman-like generosity of nature, local partialities, and inti- 
macies, surround him with influencies so potent as to draw him too frequentl 
into a fatal facility in lending out his own and his customers’ money; unti 
at length, some pressure coming upon him finds his funds locked up in dead 
investments, which he pith yt Tag whether good or bad; and he is, accord- 
ingly, struck to the ground never to rise again. 

Another most prolific source of bankruptcy among the private bankers has 
been their engaging in other pursuits than that of oe the same man 
being frequently a astess and merchant, or banker and manufacturer, brewer, 
or mine-proprietor, &c., &c.; giving, of course, a divided and weakened atten- 
tion to each business, when, perhaps, each required all his resources, time, and 
energies. Nothing can be more unsound and dangerous than this double 
trading. It makes the success of one business dependant on that of another, 
with which it ought to have no connexion. By it the funds of the creditors 
of the bank are frequently absorbed and lost, not in the fair risks and chances 
of banking, but in the brewery, mine, or manufactory. Speaking generally, 
therefore, a banker indulging in this system of double trading must lose public 
confidence; and it is a fact, not very creditable to the discrimination of the 
private banking body, that a very great number of them still adhere to this 
most pernicious and dangerous practice. 
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Another cause of insecurity, somewhat similar in principle, but still more 
dangerous and insiduous in o ion, finds in the system of private banking 
peculiar facilities of action—I mean that of stock and share jobbing. If a 
private banker, perceiving himself a ground, and his affairs i 
involved, or from any other exciting cause, be seized with a desire to le 
speculate in stocks and shares, on the chance of retrieving his affairs or en- 
riching himself, he can steep himself to the lips in such transactions, and 
quickly or slowly (as the case may happen) sacrifice the property of his 
creditors, without the possibility of a suspicion of the true state of things 
aoeie to the oe until mat ah up reveals ~ ruins all, When 
a er is engaged, say in man ing or brewing, as well as in ing, his 
creditors at least Lsiow that he is so e d, and have some pres 
tions to lead them towards a just estimate of his success ; but in stock exchange 

lations he may run through a princely fortune, and no man ever dream 
that he has once deviated from the beaten track of his legitimate calling. 
And in this, as, indeed, in almost all cases of the insolvency of a private 
banker, proceeding from what cause soever, the enormous amount of other 
a capital, which his false position in society draws into his hands, 
enables him to carry on his business for perhaps twenty or thirty years after 
ne Se — oo tf eanlehilin ot banking. N 
uch are some of the pit-falls of private ing. Never was a system 
| osmape to be “unsolid ns delasive with a more overwhelming array of 
acts and figures. I feel, therefore, that I have perhaps been unnecessarily 
prolix in my endeavours to bring the reader to that conclusion; but such’ is 
the hold that “vested interests’ have in the minds of men, I trust I shall 
stand excused for having pursued, even to tediousness, what appeared to me 
to be all the material points of the subject. 

I now turn to the system of joint stock banking. Much of what I bad to 
say under this head has been anticipated in the preceding pages; but the two 
branches of the subject are so interwoven as naturally to run into each other, 
whichever of them may be more immediately under p tener ion. 

The leading feature of the joint stock bank system is, of course, its great safety 
and solidity. On this point, however, having already spoken fully, I will now 
go on to inquire into the causes of the failures which have occurred among 
joint stock banks in England within the last ten years. And I believe they 
will be found to have sprung from no inherent weakness in their princi 
of ag te or defective power of many tas ae may be d their 
executive department, but in a great measure from the extraordinary difficulty 
and peculiarity of the circumstances attending their introduction—such as the 
h state of public feeling towards them, created and sustained by the 
“vested interest” which they came to oppose, and the defective provisions of 
the law, which neither placed the necessary checks upon them, on the one 
hand, nor secured to them fair legal protection on the other. 

We have seen that the monopoly of the Bank of England took from the 
rove the power to establish joint stock banks, as they certainly would have 

me, had hay ban free, like the people of Scotland, to choose for themselves. 
The banks would, in that case, have come into existence at their natural time, 
welcomed by all men, and would have grown pari passu with the commerce, 
agriculture, and manufactures of the country—the only legitimate and safe 
way in which a system of banking can be created. Banking 1s a plant of slow 
growth, and to be healthy, must not be forced. When, therefore, the law 
permitted the formation of joint stock banks in England twenty years ago, 
it was really a century behind time. A banking system was already in exist- 
ence, closely interwoven with the habits and trade of the country, and there- 
fore not easily to be rooted out of its native soil. Thus the new Tm 
instead of being born into the world under happy, auspicious, and kindly 
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nourishment, had to begin life in mortal combat with a full grown enemy, 
backed by half the people of England. No wonder, then, it lost some of its 
members in the struggle. Many of the new banks, from the great obstruc- 
tions and difficulties they had to contend with in gaining a footing, and, 
consequently, in realising dividends satisfactory to their constituency, were 
forced into an unwholesome heat of competition, and became speedily involved 
with the weakest class of ae of necessity, from so unsound a 
mode of doing business, partly from imperfect ao with the cireum- 
stances and ¢ ters of individuals, a dificnl ty which time only could obviate. 
No ible combination of circumstances could have been more unpropitious 
to the safe and useful development of the new system. Under the most 
favourable circumstances, banking, or, in other words, the business of dealing 
in eredit, is a difficult and delicate art—not reducible to an exact science, or 
even to that nicety of calculation attainable in such undertakings as railroads, 
where the difficulties to be overcome are only the physical obstructions of 
nature, The banker has to contend with the intellect, character, and passions 
of men; to discriminate between the rogue and the honest man, between the 
industrious and the idle, the speculative and the prudent, the rich and the 
, and to assign to each phase of character its just weight and significance. 
But his duties do not oan even here, for he must be able to form a pretty 
accurate judgment of the soundness and practicability of the various specu- 
lations and enterprizes in which his customers are engaged, and to which 
he, in some degree, becomes a » by the — he gives in the shape 
of discounts or advances. He has to be aware, lest, by his support, he cover 
his own books with bad debts, and the streets and fields of his town and 
neighbourhood with the débris of ill-designed or half-executed undertakings 
—monuments to all men of his remissness or deficiency of judgment. And 
such is the marvellous power of credit, when brought into the highest 
of activity by the operations of the banker, that, according to the direction 
those operations take, and the skill with which they are conducted, they will 
produce ——— good or the greatest mischief ; will debauch men’s minds 
with the wildest speculations, and lead all concerned to ultimate ruin, or 
stimulate them to steady productive industry in manufactures or — 
thus leading them by the surest steps to wealth and happiness. e sudden 
introduetion, therefore, of an engine so tremendous for good or evil as a new 
system of banking, which had not been allowed to come into existence at its 
natural time into our social system, already saturated with the credit of the 
private banking system, was a measure of the gravest character, demanding 
the most deliberate care and foresight on the part of the government, in 
framing the legal provisions by which it was to be regulated, and on the part 
of the companies beginning business under a combination of circumstances so 
extremely adverse, difficult, and dangerous. That these fearful risks were 
under-estimated, both by the ae and the new companies, there is too 
much reason to believe; and launching on a sea of troubles as stormy as ever 
beset a commercial undertaking, many of them were inevitably and di 
wrecked. Now, I think if any reasonable man will consider all these cir- 
cumstances, he must admit that it would be most unwise and unfair to ju 
of the present or future working of the joint steck banking system fa 
disasters of its infancy — an infancy so with adverse influences and 
powerful enemies. But even the failures which occurred among the joint 
stock banks prove the soundness of their principle of constitution; for, out 
of all that stopped payment, every one paid its creditors in full, e 
only the Im | Bank of Manchester; this bank presenting, in the whole 
history of the joint stock banks of the United Kingdom, a single exception, 
as it were to mark by contrast the all but absolute safety of the system. And 
it may be confidently asserted, that had the same legal precautions for the 
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ion of the public which now exist been in ion at the period of 
ie feematicn of the Imperial Bank, it never could tive ont into Saniow at 
all; such precautions, for instance, as the periodical publication by government; 
of the names of shareholders, in the local newspapers of the districts where 
the branches of any i bank are situated, &c., &c. 

It may, perhaps, be objected, that although the public do not, in the case 
of failure of a joint stock bank, suffer as depositors and note holders, a large 
number of individuals suffer as shareholders. Admitting this to be the case, 
surely it is a vast step pe that the failure of a bank should only entail loss 
on the shareholders—that is, on the bankers themselves, who have advisedly 
entered into the risks of the banking trade in the act of becoming share- 
holders. But that these risks are now or for the future to be measured by 
the losses which shareholders have suffered from past failures, it would be 
most irrational to suppose. The banks at their outset had to storm a citadel, 
and left many shareholders dead or wounded in the breach; but, being 
now masters of the citadel, they conduct their operations in comparative peace’ 
and safety. They have gained a solid footing in the country ; and the private 
bankers themselves have virtually recognised the superiority of their principle, 
and the certainty that they will one day be the sole banks in the country, b 
so many respectable and old established private firms merging in joint stoc 
banks, either by becoming the nucleus of new companies, or by disposing of 
their business to old companies already in existence. Thus, the joint stock 
banks, having happily overcome the extraordinary difficulties and dangers 
) on re the ae emg A career, —e still Ye —_ youth, are now 

but surely absorbing the banking business of the country; gaining’ 
orca solidity daily, and affording to shareholders a saft alesces as great 
as to creditors, and quite as great as the shareholders of the unchartered 
banks of Scotland enjoy. Ido not mean, of course, to deny that it is pos- 
sible for joint stock banks to fail—they having done so already, as we have 
seen, from combinations of untoward circumstances. Nor do I say even that, 
under the happiest auspices, the joint stock system affords an infallible 
tee for good management. But I do maintain that the joint stock 
affords as much better a guarantee than the private system for good manage- 
ment, as it does for safety to depositors and note holders. 

Mr. McCulloch has disputed this, on the ground of the more direct interest 
which he considers the partners of a private firm have in the prudent and 
economical management of their business, than directors and managers have 
in that of a joint stock bank, and of the want of efficient control over such 
officials, Now, with respect to the latter point, if Mr. McCulloch knew any- 
thing of the internal management of such an establishment, he would know 
that the officers and crew of a man-of-war are not subjected to a more rigid 
discipline and subordination than the officials of a well organized joint stock 
bank. A regular system of check upon check, acting from hour to hour, and 
extending to every person in the service of the bank, establishes the most 
perfect and prompt control over all. And as to the extent of personal interest 
which these officials have in the success of the business which they are 
entrusted to conduct, they areas much dependant for their means of livelihood 
On the measure of success attained, as a private banker is in the prosperity 
of his business. The feeling of personal interest is, therefore, as great mm the 
one a as “4 the other. t by 

ext, with respect to comparative economy of management, it is by no means 
clear that the extensive business conducted by a large jot stock bank, t' 
its numerous branches, could be conducted at a less expense by te firms 
at each of the places where the joint stock bank has branches. the con- 
= so economical is the joint stock system of management, branches are 
established and conducted with a profit at places:where no private: banker 
; 2R 2 
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could have established himself.* But take a still better test, the comparative 
rate of charges and allowances at which each system can afford to transact 
the business of the public. In Scotland, the charge of commission is almost 
entirely unknown; while the customers of the private bankers in England 
are invariably subject to it, and have the further disadvantage of — 
lower rate of interest on deposits than is allowed in Scotland. Thus, so fa 
from economy of management being on the side of the private banking system, 
the contrary is evidently the fact. ; 
all these points, therefore, the joint stock system can safely challenge 

comparison with its rival; but there are still one or two others i must notice, 
on which it has the most unquestionable superiority. _ 

A joint stock bank, from its very nature and constitution, can never resort 
to that most dangerous and vicious practice of dividing its resources and 

ment between its legitimate business of banking, and that of tradi 

manufacturing, or stock jobking, to which the private banker can resort with- 
out check or hindrance. 

A joint stock bank is not liable, like a private establishment, to fall into 
evil ways, into lax or unsound practices, from casualties among its partners— 
such as the death or dotage of a menine pie, private quarrels among the 
partners, the capricious or untimely withdrawal of a wealthy partner, &c., &c. 

A joint-stock bank is not so liable as a private hank to be swayed, in the 
m: of its business, by the local partialities and intimacies of its 
officers; the ultimate decision, in every case, resting with a body of directors, 
sitting, probably, in a different locality—their — cool, and not willi 
to depart lightly from their established rules of business; while, by their 
elaborate system of mutual checks among the local officers themselves, the 

iodical and minute reports they receive, and their frequent and searching 
inspection from the head office, they a protect the and the publie 
from the dishonesty, bad faith, or error of judgment of trusted individuals. 

I have now, sirs, laid before you, to the best of my ability and recollection; 
the relative merits and demerits of the two systems, and I shall indeed have 





* In reference to the above feature in the joint stock bank system, a manager of 
a Branch of the Bank of England made an amusing exhibition of his feelings on the 
subject of ‘‘small Branches,’’ before the Commons’ Committee of 1838, on Joint 
Stock Banks, in the following speech :—‘ In travelling through Wales, two years 
ago, I could not help seeing they (the joint stock banks) were carrying on banking 
business almost farcically ; for, instead of meeting one’s ideas of a respectable esta- 
blishment, there was a small cottage, more like a huckster’s shop than a bank, with 
‘ Bank’ written in great characters over it;’’ all of which he further went on to 
describe as ‘‘ very low indeed.” Is not this Carlyle’s ‘‘ Dryasdust”’ to the life? 
Nothing, evidently, would meet this fastidious gentleman’s ideas of a “‘ respectable 
establishment’’ short of a noble building (after the manner of the Bank of England) ; 
with costly trappings, and counters backed by goodly rows of (quasi) aristrocratic 
looking clerks ; languidly lounging over the ‘ Post’ or ‘ Bell’s Life,’ and gracefully 
impertinent to the vulgar herd of customers on whom it is their hard fate to have to 
wait. One can well imagine that such a mind would be slow to recognize the fact 
that these despised and humble cottage banks—the branches of joint stock banks— 
were established, not for show, but for use among thin and r communities, whose 
honest, productive industry was, perhaps, more worthy of banking support than the 
: corn or cotton speculators, whom the Manager of the Branch Bank would delight to 
honour ; and that these economically managed little ‘‘ huckster shops’’ were ually 
bringing about the same happy results on the hill sides and fields of Wales, which 
similar little ‘‘ huckster’s shops”’ had long before produced on those of Scotland, and 
are now producing on the bogs and pastures of Ireland. One is almost tempted to 
exclaim, in the words of Carlyle, ‘‘ Thou incarnation of leaden-eyed dulness, fat and 
drowsy pedantry, no more of thee !’’ 
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performed my task very ill if, with a case so intrinsically powerful, I fail to 
obtain your verdict st of the joint stock principle, as in every respect 
py dar mag comparison the more sound and preferable for a national system 
0 ng. 

Assuming this superiority to be admitted, I would ask, is it not the duty 
and the policy of every man, individually, to assist the further development of 
joint stock banks? d this he has the power of doing, to the extent of hi 
own banking business and personal influence. Let him but use this power, 
and the private bankers themselves will speedily see the wisdom, on their part, 
of hastening the process of transition, which is already going on, surely though 
gradually. The present circumstances and prospects of the country suggest 
many weighty reasons for its banking system being placed on the most secure 
footing. A demand has set in upon our national resources of unexampled 
magnitude, springing from a combination of causes which, there is too much 
reason to fear, will not soon cease to act, and which will detect every latent 
weakness of our political and social system. Even if we should be blest with 
a succession of good harvests, the gigantic amount of railway schemes to 
which we are for years committed, must absorb the greatest part of the float- 
ing capital of the country. This floating capital forms the very breath of life 
to the banker. It furnishes those precious deposits, which are the main- 
stay of his power, and source of his wealth. This part of a banker’s business 
is said to be the last to come to him, and the last to leave him. It has too 
often happened, therefore, that long after he has sunk in losses a sum far 
exceeding the amount of his own capital, he has continued to trade on his 
deposits. Applying the moral of this to our present circumstances,—if the un- 
precedented demands which are likely to be made on our floating capital absorb 
a large proportion of bankers’ deposits, and so cut the ground from under the 
feet of many of them, where will they stand? The inference is obvious:— 
that to cope with the times which are approaching, banks must be possessed 
of great capital and solidity. Hence, that it is the true policy of a large class 
of country bankers to put their house in order betimes, to anticipate the evil 
day of melting deposits and dwindling poet, and to sell their business, while 
they may, to joint stock companies. This process, as I have before observed, 
is gradually going on, and will, no doubt, result in the ultimate absorption of 
all the private into joint stock banks. We never hear of such a thing m these 
days as a private individual or firm entering into the banking business, while 
the transfer of a private to a joint stock bank is a frequent occurrence. It 
were well for all parties that these transfers became more and more frequent— 
for the public, as improving the banking system of the country—for the private 
bankers, as (pag ae Mes necessary and not distant result—and for the joint 
stock banks, as strengthening them to bear up against coming storms, and 
to sustain, with credit to themselves and advantage to the country, the station 
in it which they are inevitably destined to fill. 

And not only is it desirable that such transfers of business should take place, 
but it is equally so that the services of the private bankers themselves shouldbe 
enlisted, if possible, into the joint stock banks. Holding as I dothe personnel 
of the old system in the os respect, it appears to me they would add 
weight, and infuse desirable blood into any institution or class of institutions 
whatever. Nor would they, in transferring their personal services to the joint 
stock banks, lose caste or consideration ae their old neighbours and friends. 
For instance, was the late Mr. Stuckey held in less regard or by the 
county of Somerset because he ceased to be a private banker to me the 
moving spirit of a great joint stock bank? 

It is such junctions as these, rejecting all the evil and preserving all the 
good of the old system, that will place banking in this country on its firmest 
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and soundest footing. Thus fortified, we may reasonably hope that the people 
of England will speedily cease to have to enumerate among their sources of 
weakness and trouble that which has in times past proved to them so heavy a 
curse—“ An unsolid and delusive system of banking.” 


am, &c., 
A COUNTRYMAN, 





Savings’ Sanks. 





THE SAVINGS’ BANK OPERATIONS DURING THE LAST 

HALF YEAR. 
WE invite attention to the annexed particulars, carefully pre- 
pared from Parliamentary Documents of the last Session, show- 
ing the operations of the Savings’ Bank depositors during the 
half year ended on the 20th May last, and consequently during 
the monetary crisis which occurred in the first months of the 
present year, and the effect which that crisis had in diminishing 
the amount of the deposits, and lessening the value of the 
assets to meet the payment of the liabilities which remained, 
in case of a continued demand to the same extent as that 
previously made. 

It must be clear, to every one who gives the subject any con- 
sideration, that a similar result to that shewn in the annexed 
particulars is always to be expected, to a greater or less extent, 
under similar circumstances. 

We repeat, what we have already on a former occasion stated, 
that there is no disposition on our part, in calling public atten- 
tion.to certain facts relating to Savings’ Banks, to injure in the 
slightest degree those valuable institutions, which are so import- 
ant and useful when confined to their proper legitimate object ; 
but when it is admitted, by persons intimately connected with 
and interested in their success, that, if a still further limitation 
were made in the amount allowed to be deposited in them by 
individuals, a large portion of the deposits would necessarily find 
its way into the greater banking establishments, and so increase 
their available capital, thereby assisting legitimate commercial 
enterprise, some inquiry into the subject, and the occasional pre- 
sentation of statistical facts shewing the necessity for that inqui 
ought not to be condemned, but rather facilitated and encourage 

The operations of the owners of upwards of thirty-one mil- 
lions of money, invested in the Savings’ Banks alone on 20th 
May last, liable to be paid almost on demand, although it is quite 
certain that the whole of that amount would never be called for 
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at once, must always have an effect more or less on the Money 
market and the general monetary affairs of the country; and 
therefore, any ae referring to those operations must be 
interesting to those classes among whom such a publication as 
our own circulates. 





COMPARATIVE ANALYSIS OF THE LATEST PARLIAMENTARY 
RETURNS OF SAVINGS’ BANKS AND FRIENDLY SOCIETIES. 
SESSION 1847. 

SraTeMeENTs of the account between the National Debt Com- 

missioners, on the part of the public, and the Trustees of the 

Savings’ Banks and Friendly Societies, on the part of the depo- 

sitors and members, to 20th November, 1846, and 20th May, 

1847 :— 

Gross amounts of all sums received from and paid to the 

Trustees by the Commissioners, including interest credited to 

the former 4. the latter, from 6th August, 1817, to 20th Novem- 

ber, 1846, and 20th May, 1847. 


Sums ReceIveD AND CREDITED. 
SAVINGS’ BANKS. Gt, Britain, Ireland. Gt. Brit, and Treland, 











s. d, £ s. da, . ad 
To 20th May, 1847......006+ 42,922,055 7 8 9,634,522 14 9 62,456,578 -) 5 
» Nov. 1846.....ee00- 42,143,065 4 9 9,344,247 811 51,487,312 13 8 
Amounts recd. and cred. from 
20 Nov. 1846, to 20 May, 1847 778,990 211 190,275 6 10 969,265 8 9 
FRIENDLY SOCIETIES. 
To 20th May, 1847...sseee00 2,941,166 17 10 77,986 10 8 38,019,158 8 6 
w» Nov. 1846..se+eceee 2,848,087 18 11 75,601 13 4 2,923,689 12 3 
Amounts recd. and cred. from 
20 Nov. 1846, to 20 May, 1847 93,078 18 11 2,384 17 4 95,463 16 3 





Sums Parp. 

SAVINGS’ BANKS, Gt. Britain. Ireland, Gt. Brit. and Ireland. 

Es s. d, E-4 s. dad, £ 8. 

To 20th May, 1847.....++0+. 14,277,642 0 6,802,128 11 9 21,079,771 0 
3 


9 
» Nov. 1846.....¢e006 13,184,938 2 6,451,136. 3 0 19,636,074 65 
Amounts paid from 20th Nov. 

6 360,992 8 9 1,443,696 15 





1846, to 20th May, 1847.... 1,092,704 
FRIENDLY SOCIETIES. 


ol ooS 











To 20th May, 1847....ee0e+0 1,050,241 17 4 2,577 11 4 1,052,819 8 8 
99. POV. AB coccccescs 969,719 17 3 2,577 11 972,297 7 
Amounts paid from 20th Nov. 

1846, to 20th May, 1847.... 80,522 0 1 ee ee 80,522 0 1 
Sums received and credited—Savings’ Banks— £969,265 8 9 
Friendly Societies 95,463 16 3 

; ——_—_———_ 1,064,729 5 0 
Sums Paid— Savings’ Banks—£1,443,696 15 0 
Friendly Societies 80,522 0 1 

1,624,218 15 1 


Totalesseceveeessse£2,088,948 01 
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Thus showing, that the aggregate amount of the money trans- 
actions between the Commissioners and the Trustees, consisting 
of sums received and credited, and of sums repaid, during the 
half year ended 20th May, 1847, was £2,588,948 Os. 1d. 


DecreasE 1n AMOuNT OF Sums Parp over amount of sums 
received and credited from 20th November, 1846, to 20th May, 
1847 :— 

er, BANKS. Gt. Britain. Ireland. Gt. Brit. and Ireland. 

F-4 a d. tf s. a, 4 


» da, 
Amounts paid from 20th Nov. * 


1846, to 20th May, 1847 ...... 1,092,704 6 3 350,992 8 9 1,443,696 15 0 
Amounts received and credited 


from ditto to ditto ...sessees 778,990 211 190,275 5 10 969,265 8 9 





Decrease ssscsesesscees £313,714 3 4 160,717 211 474,431 6 3 





IncREASE IN AMOUNT oF Sums RECEIVED and credited 
over amount of sums paid, from 20th November, 1846, to 20th 
May, 1847 :-— 

RIENDLY SOCIETIES. Gt. Britain. Ireland. Gt. Brit, and Ireland. 
Amounts received and credited 

from 20th Nov., 1846, to 20th a « & - te a2 «8 4 
May, 1847 ..ecseseeeeeseeges 93,078 18 11 2,884.17 4 95,463 16 3 
Amounts paid from ditto to ditto 80,522 0 1 80,522 0 1 


Increase sesesecseseees £12,556 18 10 2,384 17 4 14,941 16 2 














LIABILITIES OF GOVERNMENT TO SAVINGS’ BANKS AND 
FRIENDLY SOCIETIES. 
Amounts of the liabilities of the Commissioners to the Trus- 
tees, on 20th November, 1846, and 20th May,1847, and increase 
or decrease in the half year ended on the latter day. 


Gross amounts of all sums received from, and paid to, the Trus- 
tees by the Commissioners, including interest credited and 
paid to the former by the latter, from 6th August, 1817, to 
20th May, 1847 :— } 

SAVINGS’ BANKS. Gt. Britain. Treland. - Gt. Brit. and oar t 


r 4 d, E4 s. d, 
Sums received and credited .. 42,922,055 8 9,534,522 14 9 62,456,578 2 6 
Sums paid....sesccccesseees 14,277,642 9 0 6,802,128 11 9 21,079,771 0 9 

Balances due to the Trustees 
on 20th May, 1847 ....++s. 28,644,412 18 8 2,732,394 3 0 31,376,807 1.8 
Ditto on 20th Nov., 1846 .... 28,958,127 2 0 2,893,111 5 11 31,851,238 7 11 
6° 3 


Decrease sseseoseee 813,714 3 4 160,717 2 11 474,431 


~a? 











FRIENDLY SOCIETIES. 
Sums received and credited .. 2,941,166 17 10 77,986 10 8 3,019,153 8 6 
Sums paid ...ssccccceeeesess 1,050,241 17 4 2,577 11 4 1,052,819 8 8 





Balances due to the Trustees 
on 20th May, 1847 ........ 1,890,925 0 6 75,408 19 4 1,966,333 19 10 
Ditto on 20th Nov. 1846...... 1,878,368 1 8 73,024 2 0 1,951,392 3 8 


Increase sesessvveese 12,556 18 10 2,384 17 4 14,941 16 - 
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Thus showing, that the liabilities or debis of the Commissioners to 
the Trustees, in the half year ended 20th May, 1847, have de- 
creased, in the case of the Savings’ Banks, in the sum of four 
hundred and seventy four thousand, four hundred and thirty-one 
pounds, six shillings and threepence ; and have increased, in the 
case of the Friendly Societies, in the sum of £14,941 16s. 2d, 





J TOTAL ASSETS TO MEET LIABILITIES. 


Amounts of the assets in the hands of the Commissioners to 
meet the claims of the Trustees, on 20th November, 1846, 


and 20th May, 1847, and increase or decrease in the half year 
ended on the latter day :— 


SAVINGS’ BANKS AND FRIENDLY SOCIETIES, 


Great Britain and Ireland. 
3 per Cents. Exchequer Bills. 


£ 7 
On 20th Nov. 1846......++14,676,133 On 20th Nov. 1846........ 30,700 
» May, 1847 .,....14,090,133 » May, 1847........ 28,000 








Decrease © seeseeecee 565,000 Decrease eereesesseee 2,700 
“ . 
3} per Cents. é Cash balance uninvested. 
On 20th May, 1847........ 19,112,509 £ &. 
9 ——- ROW. WEB. ccccces 18,745,509 On 20th Nov., 1846 £301,182 13 


da, 
0 
» May, 1847 .. 62,659 16 0 
0 


I eereeceseeses 367,000 
nerease 75 Decrease....+- 238,522 17 








VALUE OF THE ASSETS, a ee IN THE VALUE OF 


t/ Value of the assets in the hands of the Commissioners to: meet 


‘ the claims of the Trustees, on 20th May, 1847; the 3 per 

Cents. and the 3} per Cents. estimated at the actual prices 

4 on that day, and the Exchequer Bills estimated at par: and 
the deficiency in the value of those assets :— 

SAVINGS’ BANKS AND FRIENDLY SOCIETIES. Value. 

4 z 4 s. d. 
8,871,72locccccccce Con vlidated 3 per cents. at 86 5-8ths seoowee 7,685,128 6 3 
5,189,412......2+06 Reduced 3 per cents. at 854 ..sccescscvece 4,436,947 5 2 

ee ee Annuities, 1726, 3 per cents. at 85 3-8ths.... 24,758 15 0 
— 14,676,133 Total 3 per cents. 

18,080,921........+. Annuities 3} per cents. at 87 1-8th ....4... 15,753,002 8 5 
1,031,588.......... = (Ireland) at 87.. 897,481 11 2 
——— 19,112,509 Total 3} per cents. 

28,000 Exchequer Bills At PAF vevseesecsscevceses 28,000 0 0 
£33,230,642 £28,825,318 6 0 
Uninvested Cash balance..sssees 62,659 16 0 

Estimated value of Assets ...... £28,887,978 2 0 


—_——— ee 
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' Claims of the Trustees on 20th May, 1846 :— 


s. d. P4 & dd 
Savinas’ Banxs—Great Britain.......... 28,644,412 18 8 
*” ” Treland .sesccsccessese 2,732,394 3 0 
—__—__———_ 31,376,807 1 8 
Frienpiy Socizt1es—Great Britain...... 1,890,925 0 6 
” ” Treland .scscocece 75,408 19 4 
—_—————— 1,966,333 19 10 
Total amount of claims ....sseccesees 33,348,141 1 6 
Estimated value of assets ...ccssseess 28,887,978 2 0 
Deficiency in the value of assets ...+. » £4,455,162 19 6 


Thus showing, that the nation was liable, on 20th May, 1847, to 
the Trustees of the Savings’ Banks for the sum of thirty-one 
million, three hundred and ipa thousand, eight hundred 
and seven pounds, one shilling and eightpence ; and to the Trus- 
tees of the Friendly Societies for the sum of one million, nine 
hundred and sixty-six thousand, three hundred and thirty-three 
pounds, nineteen shillings and tenpence ; and that the deficiency 
in the value of the assets to meet those claims, estimated at the 

rices on that day, amounted to the sum of four million, four 
Condved and fifty-five thousand, one hundred and sixty-two 
pounds, nineteen shillings and sixpence. 





Banking and Commercial Law. 





THE LAW OF CHEQUES. 
On Frauds with Cheques drawn without Effects. 


WE propose now to discuss the law relating to frauds by means 
of cheques drawn without effects, which involves points of great 
practical importance, both in civil and criminal law. 

Wewwill, in the first instance, consider those points which are 
of a civil nature. It appears clear, that if a person buy goods of 
another for cash, and pay him bya cheque drawn without effects, 
that no property passes in the goods to the purchaser, and that 
the goods may be reclaimed by the person from whom they were 
obtained. 

One of the earliest cases on this subject is that of Earl Bristol 
v. Wilsmore, 1 Barnewall & Cresswell, 514: There the plaintiff 
was a public officer for the execution of the King’s writs, and in 
- that eepecty he had, by virtue of a writ, seized some sheep alleged 

to be the property of a person named Miller. These sheep were 
taken by stratagem by Wilsmore and Page, the defendants, and 
the action was brought to recover them back again. On the part 
of the defendants, it was proved that Miller had obtained the 
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sheep from Page under the following circumstances :—They were 
offered to him for sale on bee y= the 16th May, 1821, by 
Lemon, the servant of Page, and Miller agreed to ag. apo 
ready money, for them. The bargain being made, the sheep 
were driven by Lemon to the house of Miller, at Nayland, about 
nine miles from Colchester. Upon their arrival there, Miller 
prevailed upon Lemon to accept a cheque for £78 upon Mills & 
Co., bankers at Colchester, by assuring him that it was as good 
as money. Miller’s account at the bankers had been overdrawn 
for some months before this transaction took place. Lemon then 
left the sheep in Miller’s possession. Page, after keeping the 
cheque for two days, presented it at the bankers, and payment 
was refused. On the very day the sheep were obtained from 
Lemon, Elizabeth Carver, who was sister-in-law to Miller, went 
with him to the office of an attorney at Colchester, who was an 
entire stranger to them, and gave him instructions to prepare a 
warrant of attorney, which was accordingly done; and upon that 
judgment was entered up and execution issued against Miller, 
under which the sheep in question were taken. Miller absconded, 
and was not afterwards heard of. Upon these facts, it was con- 
tended, on the part of the defendant, that no pro in the 
sheep was vested in Miller by the sale, he having obtained pos- 
session of them by fraud. A verdict having been found for the 
plaintiff, the court ordered a new trial, and said :—“ Upon further 
consideration, we are all of opinion that there ought to be a new 
trial. If Miller contracted for and obtained possession of the 
sheep in question with a preconceived design of not paying for 
them, that would be such a fraud as would vitiate the sale, and, 
according to the cases — “"* _— ree: Renee nto the 
property from passing to him. ether he obtained possession 
of the goods with | such a preconceived design is a question of fact, 
which ought to be left to the jury; and for that purpose, the 
case must go down to a second trial. At the former trial, the 
cases of Noble v. Adams, Rex v. Jackson, and Read v. Hutchinson, 
were not cited. Ifthe property in the sheep had not passed to 
Miller, it is clear that the plainetf was not entitled to the posses- 
sion of them against the defendants. For the plaintiff had a 
right to seize, under the fieri facias, the property of Miller only. 
Unless the sheep, therefore, had become the property of Miller, 
the plaintiff had no right to take them, and still less to retain 
possession of them against the rightful owners.” 

The point was brought forward more prominently in the sub- 
sequent case of Hawse v. Crowe, Ryan & Moody, 414. There the 
plaintiffs sold some tallow to Ramsbottom, under an agreement, 
the principal stipulations of which were, that the goods should 
be delivered in Louiion, that the plaintiffs should give fourteen 
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days’ notice of delivery, and that Ramsbottom should pay for 
them on delivery. On the day of delivery, Ramsbottom came to 
the counting-house of the plaintiffs, asked for and received the 
delivery orders for the tallow, and gave a cheque for £1,400 drawn 
by himself on the cashier of the Bank of England, payable to the 
plaintiffs. It is the custom of the Bank of England never to 
permit overdrawing; and accordingly, Ramsbottom having on 
that day only £2 16s. 6d. in their hands, the cheque was disho- 
noured. The plaintiffs immediately gave notice to the warehouse- 
man in whose custody the tallows were, not to deliver, but the 
tallow had already been transferred to one Forrester. Subse- 
quently, however, the transactions with Forrester were rescinded, 
and the warehouseman delivered the tallow to Crowe, as assignee 
of Ramsbottom, under a commission of bankrupt issued against 
Ramsbottom in the meantime. This action was then brought 
by the plaintiff against Crowe, to recover the tallow in question. 
The court said :— The right of Forrester to the tallow was de- 
termined before this action was brought, and Crowe claims only 
as assignee of Ramsbottom. The question, therefore, is whether 
Ramsbottom, when he obtained the delivery orders and gave the 
cheque, intended to obtain possession of the tallow on the terms 
of the contract, namely, ‘ payment on delivery,’ or not. If he 
had reasonable ground to expect that the cheque would be paid, 
the transaction was not fraudulent, and the property would pass 
to him; if he had not reasonable ground for so expecting, the 
transaction was fraudulent, and the plaintiffs are entitled to re- 
cover.” The jury returned a verdict for the plaintiffs, 

This is a much stronger case against the validity of transac- 
tions connected with cheques drawn without effects than the pre- 
vious’ case of the Earl of Bristol v. Wilsmore, because here the 
drawer of the cheque had a small balance at the bankers when 
the cheque was drawn, whereas there the drawer’s account had 
been closed for months. The fraud was, therefore, much less 
apparent, and yet the decision established that payment by such 
a cheque gave no title to the goods purchased. 

In another case, it appeared that the plaintiffs were brokers of 
the city of London, and, in November, 1823, were employed by 
Tenbruggenhate & Co., London merchants, to purchase for them 
a large quantity of cotton. The plaintiffs accordingly, on the 
13th of that month, applied to Ryder, a merchant in the cotton 
trade, and agreed for the purchase of 110 bales of Surat cotton. 
The contract was regularly entered in their books, thus :—* Lon- 
don, 13th November, 1823. Bought by order, and for account 
of Messrs. Tenbruggenhate and Payne, of Mr. A. Ryder, T.S., 
1822, 110 bales Surat cotton, 3 piles, P. Swallow, at 6s. 8d. per 
pound, Prompt one month; brokerage, 1} per cent. (Signed) 
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Kilby and Carrol.”” And the sale mutatis mutandis, and bro- 
kerage, chatged both parties. The plaintiffs were known by 
Ryder to be brokers, but the names of Tenbruggenhate & Co, 
were not disclosed at the time of the purchase. The custom of 
the trade is not to deliver:the cottons until ~~ for, and the 
plaintiffs had been in the habit of dealing with Ryder without 
disclosing the names of their principals. Bought and sold notes; 
signed Kilby and Carrol, were delivered to Ryder and to Ten- 
bruggenhate & Co. respectively, charging brokerage to both, but 
not naming any principals to either, the words “ by order, and 
on account of T. & Co., and R.,” respectively, being omitted; in 
other respects the notes were copies of the entries in the books, 
On the 28th of November, Mr. Tenbruggenhate applied to the 
plaintiffs for the cottons, who paid Ryder for the amount, and 
received the East India Company’s warrants for the cottons, 
which were then in the Cangainy'e warehouses. The plaintiffs 
on the next day, being Saturday, delivered the warrants to Ten- 
bruggenhate & Co., and received their cheque for £1,027 19s. 3d., 
the amount with the charges. At the same time, they delivered a 
bill of parcels as follows :—“ London, 13th November, 1823, 
Messrs. Tenbruggenhate and Payne. Bought of Kilby and 
Carrol, 110 bales of Surat cotton, 3d. per Swallow lots, marks, 
&c., and charged brokerage £5 3s. 8d.” The names of Ryder; 
and Tenbruggenhate & Co., were not communicated to each other 
as connected with the transaction. Tenbruggenhate took the 
warrants to the defendant, and deposited them as a security to 
cover his acceptances for two bills of £500 each, given to Ten- 
bruggenhate & Co. In fact, Tenbruggenhate’s only object in the 
whole transaction was to raise money and abscond; and on the 
evening of the 29th of November, being Saturday, he left this 
country for Paris, carrying with him the proceeds of large quan- 
tities of goods obtained from other persons, and for which pay- 
ment had been made on that day in cheques on Tenbruggenhate 
& Co.’s bankers. These cheques, and amongst them that given to 
the plaintiffs, were dishonoured. Payne, who drew the cheques, 
was altogether unconcerned in the frauds of his partner, and had 
been persuaded by him that there was money in their banker’s 
hands to the amount of £5,000. 'Tenbruggenhate & Co. were de- 
clared bankrupts, and the solicitor to the commission pursued 
Tenbruggenhate to Paris, and recovered from him, with other pro- 
perty, the defendant’s acceptances. These were afterwards given 
up to the defendant by the assignees, of whom the plaintiff, Kilby, 
was one. The defendant had sold the cottons before any demand 
was made by the plaintiffs, to secure himself from another ad- 
vance made to Tenbruggenhate before the deposit of the war- 
rants. The action was resisted, on the grounds that the plaintiffs 
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had no property in the cottons, they having bought and sold as 
brokers ; and it was contended that the sale to Tenbruggenhate 
& Co., if valid, vested the property in the assignees ; and if it 
was invalid through fraud, the property remained in Ryder. 
Abbott, L.C.J., in summing up to the jury, said, “I am of 
opinion that, upon this evidence, the plaintiffs must be con- 
sidered to have dealt with both parties as principals, however im- 
proper it may have been in them as sworn brokers. I think they 
are buyers of Ryder, and sellers to Tenbruggenhate & Co. on 
their own account; and the only question I think fit to leave to 
you is, whether or not Tenbruggenhate obtained the warrants from 
the plaintiffs with a preconceived design to raise money upon 
them, and then abscond without ever paying the plaintiffs, If 

ou are of that opinion, your verdict must be for the plaintiffs, 

n that case, the partnership ought not to prevent the plaintiffs 
from recovering ; for, although the partner was himself deceived, 
and had no participation in the fraud, still no property could be 
vested in the partnership by such a transaction. If you think 
that Tenbruggenhate conceived the design of defrauding the 
plaintiffs after he had obtained possession of the warrants, then 
your verdict must be for the defendant.” The jury returned a 
verdict for the plaintiff; and, although an application was made for 
a new trial, yet it was refused. Kilby v. Wilson, Ryan & M: 178, 





Legal Miscellanp. 


Norz.—Under this head we shall insert brief reports of 1 decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 





Court or Bankruptcy, London, September, 1847, (Before Mr, Com- 
missioner Fonblanque.) In the matter of Sir Francis C, Knowles, a bankrupt, 
—The bankrupt, Sir F. C. Knowles, was a banker, residing in Queen Street, 
Mayfair. — following balance*sheet was exhibited ;— 

R. 


#£ s. d, 
CAGE. 5'6'e'c bo ova bo oO AV 06 Bo 00 DHEECEVS OD Cs 0% 10,987 15 6 
Liabilities SO. SO CD FO-C MOVIN GS Oe SES eeeee ee eeeeee 3,553 ll 0 
Creditors holding security ,.+++sesee. epatenas - 47,678 11 11 
To my salary as trustee of the Marylebone Bank .. 450 0 0 
To ts for my creditors..........sesecevees 430 0 0 
To Fvidend on stock in the Marylebone Bank .... 75 2 4 
To interest on my share in the West London Cemetry 
Com 'y eenree ereeerreeeene ere ee eeereaereeene 25 0 0 
Profit on od sem ag of a Welch estate (name given) 877 0 0 
Dividend on Consols.........+ 2gseepaeecerasee 4110 1 
Rent received from the Welch estate ............ 2,277 11 2 
Amount received ag trustee...i.csccecncesecncs 600 0 0 
Amount due to me, as per statement of my affairs, , 251 16 1 
£28,141 1 5 
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Cr. i £ s d. 
By amount of my claim on the Marylebone Bank .. 59416 2 

By the Glamorgan Iron and Coal Company-—amount 

paid to me towards the same as capital ,..... 4,997 11 8 
Breepaty eevee ee ee ereee ee eer eee ee ee eeee sere 3l 19 0 
bo ilities Spa Cah tibbie US s bal ew iw bin 06.60.08 6600s 3,555 ll 0 
Housekeeping and personalexpenses ............ 5,064 10 0 
Interest as per ACCOUNT... ...ssesscececsepeseses 8,317 3 4 
By houses eeeeeereeereeeeeeeeeeeeeeeeeeeeteeees 5,507 12 6 
£28,139 3 8 


This was the day fixed upon for the last examination, but the balance sheet 
not having been filed in time, the meeting was adjourned, by consent, to 
Tuesday, the 28th of September, at twelve o’clock. 


In rE ALEXANDER & Co.—Court of Bankruptcy, London, 3rd August 
1847, Before Mr. Commisioner Fane.—The bankrupts, Alexander and Com- 
pany, were the most extensive bankers and merchants in the British colonial 
possessions. Their chief place of business was in Calcutta; but they carried 
on trade with almost every part of the globe. We are informed that in 
India they were for years looked upon as one of the wealthiest firms in a 
country proverbial for its wealth. extent of their failure shows to what 
an amount they enjoyed — confidence. As far as the reporter can collect 
the facts they failed about fifteen years ago for between 23,000,000 and 
£4,000,000 sterling ; they had a house in London, and their chief creditors were 
in this city. An application was made to his Honour in the matter by a cre- 
- ditor for £18,000, named Major, who applied to see the proceedings which had 

been filed in this court, and also to see the correspondence which had taken 
place between the official assignee in this country, Mr, Whitmore, and the 
assignees in India. One of the Indian assignees absconded, taking with him 
£40,000, Mr. Major now complained of the great delay that had taken place 
in the distribution of the assets, and considered that the official assignee, Mr. 
Whitmore, had not done all he could have done in the — of declaring a divi- 
dend. Mr, Whitmore was understood to say that he done what he could 
in the matter, but there was t trouble in winding up such large and com- 
licated transactions from the distance at which most of them occurred, and 
m peculiar circumstances attending this bankruptcy. His Honour said that 
it must at all events be admitted that it was something in favour of the con- 
stitution of this court that a creditor could come in at any time and lay his 
complaint before the commissioner without entailing upon him one shilling of 
expense. Some further discussion took place, but the matter was ultimately 
adjourned to November next. 








Communications 
To the Editor of the Bankers’ Magazine, 


PROMISSORY NOTES NEED NOT BE PRESENTED FOR PAYMENT 
IN ORDER TO CHARGE THE MAKERS THEREOF, 

Srr.—-I shall esteem it a favour if you will be kind enough to say in your 
next number, whether a joint promissory note of two parties, resident in dif- 
ferent localities, dated at the place of residence of one of them, but not spe- 
cifically domiciled, is bound to he presented when due at the house of one or 
both, in order to secure costa in any legal ee the holder? 
or, on the other hand, that the value ought to be ten by the makers to 
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the payee? In other words, are the makers exonerated from the expense of a 
writ, on the ground that they had not seen or heard of the note at maturity ? 

How also, in the case of application to one of the makers through the post 
by the holder (not the original payee), no matter whether the letter comes 
to hand or not, does the mere application in that way affect the question, or 
does the obligation of the makers rest towards the payee solely, in the absence 
of the note? 

The carelessness in drawing out the bill of course attaches to all the parties. 

I remain, &c. 
Cardiff, 17th September, 1847. Z. 


e holder of a note is not bound to present it for payment in order 
to ¢ the maker, unless it be payable after sight, or be specificially domi- 
ciled. e commencement of an action is held to be a sufficient demand even 
when the note is payable on demand, however uncourteous such a proceeding 
would be. The application by post to one of the makers, would, we think, 
justify an action against both, the note being joint.—Ep. B. M.] 





AS TO PAYMENT OF DEPOSIT RECEIPTS OF A DECEASED 
DEPOSITOR. 


Sir.—I shall feel obliged by your opinion on the annexed case, as to 
whether the executor of A can recover the amount either from the bank or 
the nephew ? Yours, &c., 

September, 1847. A SUBSCRIBER. 


A has a deposit of £100 in a Bank, and, in the presence of two witnesses, 
makes his nephew a present of the deposit receipt, but without endorsing 
it; he afterwards makes a will, and leaves all to Nis brother and executor, 
but does not specify this £100, or any other part of his pew. The £100 
is drawn out of the bank by the nephew after A’s decease. Can the brother 
recover the amount either from the bank or the nephew? 


[We do not understand, from the terms of the above query, under what 
circumstances the bank allowed the nephew to withdraw the amount of the 
deposit receipt if it was not endorsed by the depositor or his legal representa- 
tives. Ifthe bankers so paid the money, we think the executors can recover 
the amount from them ; for they were not justified in paying the amount of 
the deposit unless the receipt was properly endorsed. posit receipts are not 
transferable documents like cheques or bills of exchange.—Ep. B. M.]} 





EFFECT OF SUSPENDING RAILWAY WORKS. 


The following remarks on this subject by our well-informed correspondent, 
“Frank Marvel,” will be found deserving of attention. 

Sir,—The cireular which has just been issued by the Liverpool Share- 
brokers’ Association, advocating a suspension of railway works, and proposing 
a meeting of ectegeter from the various companies to consider the subject, 
demands some little notice. That a much greater amount has been recently 
expended in the construction of railways than the natign, in her present im- 
poverished condition, can afford, is undoubtedly true; that directors have 
made imprudent and unjustifiable calls upon the pockets of shareholders is no 
less certain; and further, that the fruits of these calls have in many instances 
been expended (I might say wasted) in a manner extremely injudicious, if not 

ly reckless, cannot be denied ; but neither one nor all of these combined 
offer sufficient grounds for a course of conduct being adopted such as ,that 
recommended by the Liverpool Sharebrokers. In seeking to diminish one 
evil they would create another of far greater magnitude, and one which would 
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be productive of more wide-spread ruin and distress than has yet visited us. 
Let me explain :— 

By a Parliamentary report, issued last month, it appears the number of 
men employed on “ railways in course of construction,” on 1st May 1847, was 
256,509. Supposing this number to have been since increased to 300,000, 
and that each of these represent five others—women and children—it would 
appear that there are at the present time no less a number than 1,800,000 
souls wholly and entirely dependant on railway works for their existence. 
But these are not all; at the most moderate computation there are 100,000 
more engaged in the manufacture of rails, engines, &e. for these very railways; 
this 100, representing 500,000 additional, or in all 600,000 souls, which 
being added to the preceding 1,800,000 gives 2,400,000 as the gross number 
of beings now directly dependant on the construction of railways for their 
living ; tradesmen, shopkeepers, contractors and others, who are only IN- 
DIRECTLY dependant on these works, I exclude from the calculation. 

Now, sir, suppose these railways are suspended, and 2,400,000 souls de- 
prived of the means of support, are the a Sharebrokers prepared to 
find them other employment; or will they coolly recommend that the country 
be burdened with their maintenance? The cost of a pauper per annum is 
about £12: 2,400,000 would therefore reqpire additional poor rates to the 
amount of £28,800,000! 

That the calls already and in process of being made on railway share- 
holders, have been far too numerous and heavy, is not denied ; but the remedy 
for this evil is simple of itself, and easy of application. Let meetings be called 
by requisition, and resolutions passed, restraining directors from making 
further calls without the consent of other meetings called to consider their 
expediency. 

In May last, I addressed a letter to directors, through the railway press, 
upon this very subject; in it I recommended that,—< ere contracts have 
been made, the abandonment of which would occasion loss, the amount their 
completion would require should be calculated and made known to the share- 
holders ;”,—** that, where contracts have been made (but the works not com- 
menced) and can be cancelled without loss, they should be so ;”— where 
none have been, none should be made ;”—“ where works have been engaged 
to be completed within a certain time, that time should be extended ;” and, 
lastly and chiefly, “ that in all cases the amount that would be required to be 
— up during the next nine or twelve months should at once be advertised.” 

rophets have no honour in their own country; so the foregoing was, of 
course, disregarded. I then called upon shareholders to take the matter into 
their own hands at the ensuing half-yearly meetings, and pass resolutions 
binding directors to commence no new works, to make no fresh calls, without 
the consent of a special meeting to be convened for that purpose,—but all in 
—— Directors continued to call and shareholders to Sauber. Hine ille 

chryme. 
_ The sooner some similar course be adopted the better. A gradual diminu- 
tion and economy of expenditure will then take place; shareholders, knowing 
the amount that will be required, will be prepared to supply it; fear being 
removed, a feeling of security will be engendered, that will sumpiih materially 
in easing the money and share markets and increasing the value of railway 
eo That some such plan must ere long be had recourse to is certain ; 
or who that heard or moot Mr. Glyn’s speech at the London and North- 
western meeting in August last, could have supposed the directors of that 
company would immediately after make calls for no less a sum than £500,000. 
Half a million! Yet such is actually the fact. The maxim, of “ put not your 
trust in princes,” is evidently as applicable to directors as to monarchs. 

ps Re. FRANK MARVEL, 
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AS TO BILLS NOT ACCEPTED IN NAME OF DRAWEE. 


Sir.—Will you oblige by answering the following in your next. “ Tf a bill 
be drawn on ‘J. B. Brown,’ and accepted ‘ A. J. Brown,’ or otherwise different 
from address, is the bill informal? and can an action be maintained for the 
recovery of the amount ?” Yours, &c., 

Bristol, August 25th, 1847. A BRISTOL SUBSCRIBER. 

If “J.B. Brown”’ be really a different person from “A. J. Brown,” the bill 
would be informal, and‘no action could be maintained upon it (Davis v. Clark, 
1 Carrington and Kirwan’s Reports, 177), although A. J. Brown would pro- 
bably be liable to refund any consideration he might have received under the 
impression that he was the drawee ; or he a be liable to a special action 
for the deceit in improperly accepting. (Polhill v. Walter, 3 Barnewall and 
Adolphus’s Reports, 114.) But if the dzawee and the acceptor are really the 
same person, then the mistake in the direction of the bill will not invalidate 
it, although, in order to maintain an action upon the bill, it may be neces 
to give some evidence of the identity of the drawee and acceptor.—Eb. B. Mj 





AS TO POWERS OF ATTORNEY FOR RECEIVING DIVIDENDS 
ON BANK STOCK. 


Respected Friend,—Wilt thou allow me, as a reader of the Banker’s Maga- 
zine, to suggest thy reconsidering the question as to a power of attorney, at 
page 441 of the number for the present month. 

A power for dividends is not invalidated by the sale of a part of the stock. 
I frequently, in the course of business, sell parts of stock, and frequently add 
to old accounts by new purchases through a broker ; and the power for divi- 
dends held by one banker remains in force and applies to the amount actually 
in the account, however it may alter from time to time. And I can refer to 
cases in which the whole amount has been sold, and a new investment made 
by a broker, jn the same name and description, several years after, and the old 
power for div ;dends in favour of the banker has been revived and acted upon. 

The answer, then, to the query, “ why did the subsequent power for sale 
make void the po wer for dividends?” is, because the power for dividends in- 
cluded sale; and, inasmuch as a power for sale invalidates a previous power 
for sale, and as a power, when invalidated, is made void not in part only, but 
wholly, it follows that the power in question, under which the dividends had 
been received, was made void by the subsequent power to the broker—“C. D.” 

Thou wilt, of course, not suppose that I write this for publication. I am 
not concerned in the inquiry, and have no knowledge of its author; but I de- 
sire that the magazine should be the vehicle of correct information and sound 
ean upon matters within its sphere, and that it may continue to hold the 
place which it deservedly does in the public estimation. 

I am respectfully, &c. J.D. 





- Reports of Joint Stork BZanks, 
SHEFFIELD AND HALLAMSHIRE BANK. 


At the Eleventh Annual General Meeting, held on Friday, the 23rd July 
1847, the following Report was presented :— 


‘* The directors now lay before the shareholders their eleventh annual re- 
port of the affairs of the bank. 
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“On the 10th August last, the directors made a call of £5 per share, 
which was paid with great ape This is a matter of satisfaction, as 
it evinces Ep centiakes which the shareholders have in the company, as well 
as their ability to meet any future extension of its business. At present the 
capital of the bank is amply sufficient. The events which have occurred 
since this call was made, viz., the general want of confidence, the intense 
— in the money market, and the continued increased business of the 

ank, prove clearly that the directors were fully justified in requiring this ad- 
dition of capital. 

“ The directors cannot allow this opportunity to pass without expressing 
their decided opinion, that the restrictions of the present Bank Charter Act 
have materially increased the severity of the pressure above referred to. 

* In their report of last year, the directors expressed a belief, that the 
large increase in the profits of the bank would be maintained, and even in- 
creased, providing the trade of the district continued good. Although, during 
the last few monte, there has been a falling off in some of the trades of the 
town, the profit of the year is highly satisfactory, and again shows a consider- 
able improvement. The gain for the past year amounts to £11,143 lds. 4d., 
after all the expenses of the establishment, with the income-tax, have been 
paid. This sum has been disposed of as follows:—2£6,267 10s. for the 
usual dividend of 5 per cent.; and £500 in reduction of the bank premises 
and furniture account. After these operations there remains the sum of 
£4,376 5s. 4d., out of which £2,855 18s. 5d. has been written off for bad 
debts, and the balance, £1,520 6s. 11d., has been transferred to the surplus 
fund. The bad debts of the past year are few and small in amount. The 
sum written off this year is chiefly for outstanding accounts, not likely to be 
recovered. 

“* The dividend may be received, clear of income-tax, at the bank, on and 
after 2nd August next. 

* Tt will be observed that the annual sum of £500 has been written off 
bank premises and furniture account. The total amount which has been 
written off is £2,423 5s. 4d., leaving only £1,000 to write off in the 
next two years, after which the account will be reduced to £2,500, at which 
sum it will remain. The subscribed capital of the bank is £501,400; the 
the paid-up capital is £125,350; the surplus fund is £11,673 18s. ld.; the 
number of shareholders is 399. The condition of the bank is sound and 
satisfactory. 

“‘ The continued increase in the prosperity of the company will be perceived 
by the following abstract of the profit for the last four P :—The profit 
of the year ending 30th June, 1844, was £8,589 18s. 9d.; that of 1845, 
£8,803 2s, 10d.; that of 1846, £10,007 10s. 4d.; and that of last year, 
£11,143 15s. 4d. This gives the sum of £1,417 11s. 7d. as the increase of 
1846 over the year 1844; and the increase of the last year, over the same 
period, is £2,553 16s. 7d. 

“Tt should be observed that the interest received on the additional 
capital has partially augmented the profit of the past year. It is a subject of 
congratulation for the shareholders that this augmented profit of the bank 
hes Sas accompanied with only a very slight increase in its expenses. After 
this statement, it is almost unnecessary for the directors to express their 
entire confidence in the manager and the other officers of the company. 

“ F. R. Appleby’s term of office having expired, the directors nominate 
Benjamin Burdekin, of Sheffield, for election by the shareholders, as incoming 

irector. 

“The shareholders may rest satisfied that the directors will use every 
effort to promote the welfare of the bank, and they strongly invite the share- 
holders, individually, to assist them in attaining this object, not only by 
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keeping their own accounts with the company, but also by using their influence 
with their various connexions. 
* General Balance, 30th June. 1847. 
LIABILITIES. 
Paid-up capital........0.ccseccscescecesevess £126,300 0 0 
Surplus fund .......cccccee covvccccvcsece - (11,6723 18 1 
Due by the bank on current accounts, deposit re- 
ceipts (including interest to this day), notes in 
circulation, and interest on bills in the bank.. 169,536 8 10 
Dividend of 5 per cent on paid-up capital of 
£125,350..... ececcees avcccccees oeceece 6,267 10 0 


£312,827 16 11 





ASSETS. 
Cash in the bank, bills discounted, balances owing 
by customers, and stamps in the house...... £309,327 16 11 


Bank premises and furniture .,.....seeeeeeeees 3,500 0 0 
£312,827 16 11 








The report was unanimously adopted ; and it was resolved, that the thanks 
of the meeting be given to the Chairman and Directors for their valuable 
services, and that the sum of £250 be presented to them from the funds of 
the company; and that the thanks of the meeting be given to the Manager 
(Wm. Waterfall, Esq.) for his able and courteous manner in the discharge of 
the duties of his office. 





BANK OF ENGLAND. 
The Report of the 9 aed Meeting of the Bank will be found in our 
Monthly Summary, page 526. 





LIVERPOOL BOROUGH BANK. 

At the Eleventh Anzual General Meeting, held 27th July, 1847, the Diree- 
tors presented the following Report :— 

“In the discharge of their duty to the proprietors, the directors of the 
Borough Bank now present their eleventh annual report. 

“The net profits of the past year, after making allowance for bad and 
doubtful debts incurred during that period, amount to £46,560 Os. 11d. 
This sum would have been sufficient not only to make up the deficiency in 
the capital of the Bank, as estimated in the report of last year, viz., 
£42,502 19s., but would have left a considerable surplus, had the direc- 
tors felt justified in estimating the heavy losses on the old accounts at 
the same amount, in aggregate, which they did last year. Ona careful review, 
however, of those affairs, and after making allowance for a considerable loss on 
one of the largest and most unsatisfactory accounts in-the bank, which since 
then has been brought to a close, and on which no loss was calculated last 
year, the directors find it necessary to increase the estimate of losses then 
made from the sum of £171,662 12s. 6d. to £175,717 6s. 3d. being an 
increase of £4,054 13s. Yd. From this latter sum is to be deducted the old 
reserved fund, and the balance of profits realised in 1845-46, as per last 
report, £129,159 13s. Gd., leaving a real deficiency on the capital of 
46,557 12s. 9d., against which is now to be placed the net profits of the 
ast year, as stated ahove, £46,560 0s. 11d., showing that the capital of the 
auk is now fully restored, 
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“In the course of the past year the directors have deemed it expedient to 
issue 4,637 new shares, at the par price of £10 per share. The total number 
of shares issued, at the date of the last report, was 44,605, representing a 
paid-up capital of £446,050, of which £42,502 19s. having been lost, the 

capital was reduced, as per last report, to £403,547 1s., the total 
number of shares now issued is 49,242, representing a paid-up capital of 
£492,420, making an increase in the real capital to the extent of the differ- 
ence between these sums, viz., £88,872 19s., the directors have moreover 
the satisfaction of stating, that during the past year they have recovered 
from the various insolvent estates on which the bank has claims, the ag- 
gregate sum of £63,285, which being added to the above increase of capital, 
gives a total increase of £152,157 19s., in the active available resources of 
the bank, as compared with its position at the same period last year. 

“The directors do not feel justified in recommending the | gg of any 
dividend at present, as they are satisfied that the interest of the proprietors 
will be best promoted and secured by deferring this step for six months, thus 
contributing to strengthen the position of ‘the bank, and enabling it to meet 
and profit by the rapid increase of business in this community. They feel 
confident, moreover, that notwithstanding the severe losses of last year, the 
bank is in possession of all the elements of a safe and profitable business, and 
that there is every reasonable prospect that the shareholders will hereafter 
receive regular and increasing dividends. 

“In the course of the past year four seats at the board of directors became 
vacant by the resignation, at various times, of Mr. John Cropper, jun., Mr. J. 
B. Boothby, Mr. _ so Mellor, and Mr. J. Bramley Moore, respectively; and 
these vacancies have been filled up by the election of Mr. James Ryder, Mr. 
Joseph Pater, Mr. John Thomson, and Mr. John Clow. 

‘* The directors who go out by rotation are, Mr. James Phillips, Mr. R. E. 
Hyde, and Mr. Robert Crosbie, all or any of whom, according to the terms of 
the deed of settlement, are re-eligible.” 

The report was unanimously adopted; and the directors proposed were 
duly elected. 





THE CALEDONIAN BANK. 


The Annual General Meeting of this Company was held within the Union 
Hotel, Inverness, on the 4th oF August—John Ross, Esq., Chairman of the 
Ordinary Directors, in the chair. The profits of the year were reported to 
amount to about eleven per cent. on the paid-up capital of the bank of 
£125,000, and the directors declared a dividend of eight per cent., without 
deduction of income tax, and the surplus was carried to the guarantee fund, 
which now amounts to the sum of £50,519 3s. 9d. 


BANK OF AUTRALASIA. 


At the Thirteenth Annual Meeting held at the London office, June 14th, 
Oliver Farrer, Esq., in the chair, the following Report was presented by the 
Directors :— 

“1. The directors, in making this their thirteenth report to the proprie- 
tors, submit, as usual, a statement of the affairs of the bank since their last 
annual meeting. 

“*2. During the past year the trade of the colonies has improved; and by 
extended transactions, that portion of the capital of the bank which had 
accumulated in London, has recently been brought into active operation. 

«3. On the other hand, the agricultural interests have suffered from the 
low prices obtained for the wools of the last season, and by a great deficiency 
of labourers. The latter has been most severely felt by stockholders and 
settlers, and has made their properties comparatively unproductive, while at 
the same time it has rendered those held by the bank difficult of realisation, 
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“4, The altered circumstances of the bank, and the suspension of dividends, 
rendered it, in the opinion of the directors, imperative to discontinue the 
operation of the retiring fund, noticed in their report of 1842, and the amount 
that had accumulated has for the present been placed in relief of the bad debt 
fund ; but the re-establishment of the fund may become a matter of consider- 
ation hereafter, should the interests of the bank appear to require it. 

“5, The directors have hitherto refrained from giving in their reports any 
estimates of the losses on doubtful debts, until further progress had been made 
in the realisation of insolvent and bankrupt estates, and until the superinten- 
dent and managers had been enabled to make more correct calculations. 
This having now in some measure been accomplished, the directors think the 
time has arrived when the amount of such losses should be stated. 

“6, With these preliminary observations, the directors proceed to give 
the following statement :— 

7. On reference to the last report, it will be observed, that there 
remained on the 13th of October, 1845, an una propriated balance (but which 
the proprietors were informed would in all probabilty be absorbed by losses) 
of ee os ee ee ve $e oe .. £109,307 0 7 
To this are now to be added the net profits in the colonies 
and in London, for the year ending the 12th of October, 

1846, after defraying ail capeies of management -. 45,586 1 3 


Making .. oe ee 

Deduct the half year’s dividend in April, 
1846, being... Pea .. £13,500 0 0 
And the whole of the expenses incurred in 
the suit against the Bank of Austral- 
asia, from its commencement up to the 
12th of October, 1846, (a considerable 
portion of which it is expected may 


ultimately be recovered) .. 8,252 13 1 
Making together .. 0 oe -- 21,752 13 1 
Leaving .. me o- ee -- £124,140 8 9 

The total amount of losses ascertained and estimated by the 
superintendent and managers being ... ee .. 142,265 1 9 


It follows that a balance remains to be provided for out of 
the profit of the current yearof.. —.. be .. £8,12413 0 





**8, The above statement shows the estimated amount of loss, according 
to the opinion of the superintendent and managers, the entire accuracy of 
which can only be finally ascertained when the various and extensive properties 
held by the bank, in security or satisfaction of debts, are realised. The direc- 
tors consider the greatest care and caution in the gradual accomplishment of 
this object as most essential, being, in their opinion, the only means of pre- 
venting further losses upon some of the old accounts, of which they cannot 
but feel apprehensive. 

_ “9. The numerous and diversified duties of Mr. Hart the superintendent, 
in the general control of the business, and in the management of the several 
properties held by the bank, notwithstanding his acknowledged zeal, industry, 
and talents, render it impossible for him to give that minute and constant 
attention to these various matters which their nature and magnitude demand. 
Under this conviction, the directors came to the resolution of sending a person 
to the colonies, to aid and counsel Mr. Hart in the performance of those 
duties ; and it was with much satisfaction that they found their late —— 
Mr, Atherton, willing to undertake so important a mission, from which they 
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anticipate the most beneficial results; and they await his report with great 
interest. Mr. Atherton’s duty will be to advise and co-operate with Mr. Hart, 
but without executive power. 

“10. The directors are convinced, from their experience of Mr. Atherton’s 
talents and general habits of business, his intimate acquaintance with the 
affairs and position of the bank, as well as his legal knowledge, and his perfect 
agreement with them“as to the course to be pursued, that they could not 
have selected a fitter person for the office. 

“11. In accordance with the assurances given in their last report, the 
directors lost no time in obtaining the necessary documents from Sidney, to 
enable them to proceed with the appeal against the Bank of Australia, and 
they have now to inform the proprietors, that the cause has been set down for 
hearing before the Judicial Committee of the Privy Council. : 

“The directors conclude with the usual statement of the assets and 
liabilities of the bank. 





Assets. 
£ «8 d. 
Government stock, specie and cash .. ah ~ -- 430,027 7 3 
Landed property and bank premises. . o- oe -. 23,056 0 2 
Bills receivable, and other securities. . ne ae . 1,309,544 17 9 
Balance (to be provided for out of the profits of the current 
year) - ae aa ek ae os a 8,124 13 0 
£1,770,752 18 2 
Liabilities. 

£ s. d. 

Capital oe oe ee oe .. 900,000 0 0 

Circulation .. sce i <a .. 99,102 0 0 

Bills payable and other liabilities .. .. 222,459 6 2 

Deposits .. oe a oh .. 549,191 12 0 


1,770,752 18 2 





The chairman moved the adoption of the report, which, after some observa- 
tions on the general state of the bank and the Australian colonies had been 
addressed by several proprietors, was received and adopted; and Mr. Hananel 
De Castro was then chosen a.director in room of Mr. Atherton, resigned on 
going out to the colonies in the service of the bank; and the three Seestate 
going out by rotation were unanimously re-elected. 

otes of thanks to the chairman, and of continued confidence in the 
direction, were then passed, and the meeting separated. 


Return of the aggregate average amount of the liabilities and assets of the 
Bank of Australasia, as well in land as in the Australasian colonies, from 
the 13th day of April, 1846, to the 12th day of October, 1846. (From the 


Gazette) 
Taabilities 
‘ £ s. d. 
Bills in circulation, not bearing interest .. pe »» 106,154 4 3 
Notes in circulation, not bearing interest .. < ad 99,379 10 9 


Bills and notes in circulation, bearing interest ae es — 
Balances due to other banks .. ee ve ae —— 
Cash deposited not bearing interest .. 4 a +» 554,231 19 9 
Cash deposited bearing interest .. oe ee és 1,194 19 3 


Total liabilities of the corporation .. 


ee +» £760,960 13 11 
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Assets. 
£ s. d. 
Coin and bullion ak an i a - oo: 92044129: .4°4 
Landed property of the corporation (bank premises) ss 22,785 14 
Bills of jo etka > 7, 3 ee . é ot Be ad 


Balances due from other banks a ea ee is 
Debts due to the corporation, including notes, bills, and 


government securities .. 4,584,686 17 5 


Total assets of the corporation .. to .. £9,901,584 2 1 








Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1847. 


THE excitement and pressure which we had occasion to notice in our review 
of the events of August has been continued over the greater part of the pre- 
sent month. The precise origin of the difficulty, however, has been somewhat 
different, and its symptoms have also presented some new features. In 
August, the inconvenience was occasioned by a prevalent apprehension that 
the Bank of England were about to repeat the severe restrictions of April 
upon their transactions of discount. During the present month the alarm 
has been one of distrust. Failures have been so frequent, and have happened 
in quarters so far removed, according to previous estimation, from the danger 
of such a misfortune, that a feeling of insecurity began to infect the minds of 
men by no means subject to visitations of nervous or unreasonable timidity. 
The first failure after those announced in our last article, was that of 
Messrs. Castellain, Sons, §& Co. of London. This was an old and highly 
respectable house. The senior partner has held for some time the appoint- 
ment of Belgian Consul. The liabilities are stated at £200,000, and the prin- 
cipal cause of failure is stated to be losses incurred by the stoppage of the 
old established house of Fraser & Co. of Antwerp (Lloyd’s agents at that 
port), which occurred about the middle of August, 1847. The next instance 
was that of Alex. Dickson & Co. of Belturbet, near Belfast, distillers, for 
an amount stated at £200,000. These were the events of the week ended 
28th of August. In the week following, ended 4th of September, there were 
the stoppages of Gray § Roxburgh’s, at Greenock, in the American timber 
provision trade, for a large amount ; J. §C. Kirkpatrick, of Liverpool, in the 
American provision trade, for £60,000 ; one or two other failures at Liverpool 
for small amounts; Roux & Co., of Paris, in the South American trade, for 
£200,000, a large portion of which it is reported will fall on London creditors ; 
and J. H. Barthlength, of St. Petersburgh, brought down by bills returned 
“not paid” from this country. In the following week, ended llth of Sep- 
tember, the disasters were very serious. The failures were Thomas Booker, 
Sons and Co. of London, corn merchants, for £50,000; Gemmell, Brothers 
& Co. of G Ww, a apy 2 house of most extensive connexions, but engaged 
principally in the trade to Valparaiso, Lima, Manilla, and China. At each of 
these markets we believe the Glasgow firm had an affiliated correspondent. 
The liabilities of the Scotch establishment are stated at £200,000, and the 
immediate cause of suspension is said to be the non-arrival of the China 
letters with the last Overland Mail. D. and A. Denny & Co., of Glasgow, 
ed in the corn trade, for £400,000. Several New York houses are 
mentioned as heavy claimants upon this estate; but the weight of the loss falls 
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upon the local banks and the London discount houses. Sandars, Wetherell, 
& Co., of Stockton-on-Tees for £30,000, corn dealers. The house was held 
in high respect, and its misfortunes have excited general regret. Thomas 
Osborne & Son, of London, corn dealers, for £200,000. Hastie & Hutchin- 
son, of London, corn dealers, for £100,000. These two firms have been 
brought down by the losses incurred upon failures already announced. Ovyle 
8 Co., of Venice, for £30,000, and A. & A. Custo, of Genoa, for £80,000 ; 
and on the 11th of September, Gower, Nephews, & Co., of London, merchants, 
for £500,000. This last failure was the most serious of any since that of 
Lesley, Alexander, § Co. The senior partner, Mr. A. A. Gower, held a seat 
in the Bank direction, and several other important mercantile appointments. 
The operations of the firm were exceedingly extensive, and while there is rea- 
son to believe that circumstances of embarassment have been gradually accu- 
mulating for some time, the crisis appears to have hastened by losses arising out 
of the recent Scotch failures. -The following week, ended 18th of September, 
was signalised by further failures of great importance. On the 14th of Sep- 
tember, a very general uneasiness was occasioned by the suspension of the well- 
known discount brokers, Saunderson & Co., King William Street. The first 
impression was that the liabilities in this instance would be of most serious 
magnitude. But this does not prove to be the case. The business of the firm 
has been in a declining state for several years, and some suspicions lately 
excited appear to have produced the liquidation of extensive claims within 
the last four weeks. The result is that the liabilities do not exceed -about 
£750,000, of which £600,000 is said to be protected by securities lodged 
with the creditors. An investigation has been made by those concerned, and 
at present the statement is that no loss will be sustained by the claimants 
upon the estate, and that the house will resume its business upon a new and 
strengthened footing. On the 17th of September, the failure of the eminent 
house of Reid, Irving, § Co., of London, merchants, was made public. This 
event produced a very profound impression. The firm have occupied a most 
distinguished position for some time. The senior partner, Sir John Rae 
Reid, was a Bank Director and Governor within the last ten years; and both 
in the East and West Indies the connexions of the house were very extensive. 
Here, however, there have been several circumstances which, within a cer- 
tain circle, have interfered with the credit of the firm’s signature for some 
time. Large advances upon sugar estates, and in other investments of very 
difficult realization, would seem to have at length rendered the partners 
unable to cope with the sudden and large demands arising out of exigencies 
like the present. Various sums have been reported as the extent of the 
liabilities. Probably about a million may be near the truth. The only failure 
up to this time announced since Reid, Irving & Co. has been that of Watson, 
Brothers, & Co. of Liverpool, for £200,000. 

It appears that the Bank of England have a rule of presenting for imme- 
diate payment, to those for whom they have been discounted, any bills drawn 
or accepted by parties declared bankrupt. Some inconvenience has been 
understood to arise in several quarters from the influence of this rule during 
the past month. If the persons resorting to the’ Bank for accommodation 
fully understand that they render themselves subject to this comergeesy: 
there does not appear to be anything arbitrary in the practice of the k, 
however it may be at variance with the ordinary course of business. It does, 
however, seem to be desirable that the commercial usage of the country on 
so important a matter should be uniform. 

Commencing from about the 7th of August to the time at which we write 
(25th Sept.) the gross amount of failures appears to range between seven 
and eight millions, The distribution of this very serious amount has been 
something in the following proportions; London, £5,000,000; Liverpool, 
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poet Glasgow, £900,000; Stockton-on-Tees, £130,000; Ireland, 
610,000. 

The effect of the critical state of affairs we have just described, has pro- 
duced the usual unfavourable action upon the value of funded property. 
Consols have been as low as 854; and in the share market there is a very 
general complaint that a continued influx of impatient sellers subject prices to 
a oo depression. We observe that the Midland stock has been sold 
at 113, London and North Western at 157, and York and North Midland 
shares at 74. A very vigorous movement against the present prodigious scale 
of railway expenditure has been originated at Liverpool, and has met with an 
almost general concurrence in all parts of the country. The palpable facts 
admit of no misinterpretation. e rapidity and magnitude of the calls 
disables first one class of shareholders and then another; and while the 
number of sellers of this description of property is thus continually augmented 
on the one hand, the number of buyers, that is of persons whose means are 
sufficiently ample to enable them to calculate upon and wait for the ultimate 
issue of “the long run,” if not diminished, is at least not materially 
increased. ‘This gradual extinction of weak holders has been accelerated and 
embittered in no small degree by the recent difficulties of the money market ; 
and to a very large class of the remaining shareholders the preservation of 
their property has come to depend upon the possibility of obtaining some 
future abatement of the present indiscriminate proceedings. We have 
yy expressed our sentiments on this su’ ‘ect. It is most desirable for 
all parties—more important a great deal for ti. ubscribers to railway con- 
tracts than for the general public—that some diminution should take place at 
com in this expenditure. But the railway drafts appear to us to have 

much more an accessory ation than an active cause of our recent 
embarrassments, and we should deprecate any violent transition from the 
— to an opposite state of things as a remedy ten times worse than the 


RJ w- deal of remark was excited in the early part of the month by the 
refusal of Messrs. Overend, Gurney & Co. to accord acceptance to certain bills 
drawn u them by Prime, Ward, & Co. of New York, for about £12,000. 
Messrs. ings also declined to interfere. The matter was ultimately ad- 
justed by a conference of the parties concerned, aided it is said by the pre- 
sence of a special agent from the drawers on the other side of the water. 





STATE OF TRADE. 


The state of the manufacturing districts remains without important change. 
Short time is very general in the mills, and the markets for the finished article 
are unfavourably reported of. The later advices from America give a better 
account of the cotton crop, and between diminished consumption and the 
probability of increased supplies, the price of the raw material os undergone 
an important decline. 





THE CORN TRADE. 
The Gazette averages have been for England and Wales :— 


ended, am at “aan - 6Oakbnee 
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The importations of grain during the four weeks ended 18th of August, 
to 8th of September, 1849, both inclusive, have been :— 
eat + be es 789,056 Quarters. 
Other kinds of grain ‘a 550,380 ‘ 
1,339,436 
The alarm, or more accurately speaking, the panic in the corn trade has 
expended itself for the present, and from the lowest point of descent there 
has been a somewhat rapid rise of about 10s. per quarter. There can be 
little question that the harvest has yielded a fi average crop, but it is 
becoming quite manifest that the stocks of old corn are reduced to the smallest 
possible compass. The Pee me of the potatoes also do not improve ; rather 
the reverse—in some districts the disease is described as having already 
destroyed all hope that this vegetable will be available as an important 
article of food. The advices moreover from the United States justify the 
belief that a considerable diminution will take place in the shipments of agri- 
cultural produce from thence; partly from the demands of the home market, 
and partly from the smaller receipts from the interior. And upon the con- 
tinent of Europe there are symptoms which excite a reasonable doubt as to 
the reality of the abundance recently described as prevailing in most of the 
continental kingdoms. All these circumstances fairly authorise an a 
price; and without anticipating any return of the high averages which sig- 
nalised the early months of the present year, we must repeat our belief that 
the advancement of the autumn will develope causes tending rather to an 
increase than a diminution of the present value of cereal produce. 


THE EXCHANGES. 

The foreign exchanges have undergone no important alteration since the 
month of July. During the last two months the arbitrated price of bullion 
between Hamburgh and London has given a result in favour of the latter, 
and the same remark has been applicable to the exch with Paris since the 
middle of the present month. The last packet fom Mow York brought the 
exchange (on the 3lst August) at 1074 to 108, an improvement of two per 
cent. on the previous quotations. This alteration is of course attributable to 
the effects of the rapid fall in the corn markets here, and the dishonour of so 
large a mass of American drafts in this country. 


BANK OF ENGLAND. 
The Gazette Returns of the Bank of England have been :— 








LIABILITIES. 
Date. Public Private Total 
1847, Circulation. its. Deposits. Rest. Liabilities, 
August.. 14 .. 1946 .. 636 .. 7°51 .. 372 .. 37° 
oe Se a | eee ee 
TB un TORR oe TE oe CR... See oe ae 
Bien Se co. RRB. ae: tae oo Bee... Se ss See 
1l .. 18.65 .. 816 .. 698 .. 4.00 .. 37.80 
TB ce DO ce Gee on 2:00 te Se we OC 


ASSETS. 
Bullionin Bullion in 
Date Public Private BankingDe- IssueDe- Total Total 
1847. i iti partment. partment. Bullion. Assets 


Securities. Securities. le 

August... 14 11.63 .. 16.13 .. 4.63 .. 4.65 .. 9.28 .. 37.05 
21 11.63 .. 15.66 .. 5.11 .. 4.13 .. 9.24 .. 36.43 

28 11.71 .. 16.16... 4.90 .. 4.24... 9.14... 37.01 

Sept..... 4-11.63 .. 1696 .. 4.75 .. 4.21 .. 8.96 .. 37.55 
11 11.63 .. 17.26... 507... 384 ., 891... 37.80 

18 11.63 ,, 18,19 .. 4.95 .. 393 .. 888 .,. 38.70 
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On the 2nd September, the Bank intimated their readiness to make the 
usual quarterly advances till the dividends, ‘‘ repayable on the 14th October 
at five per cent. per annum, retaining 53 as their official minimum rate. This 
announcement led to a good deal of comment, and some unnecessary censure. 

- Bearing in mind, as it is most essential that it should always be borne in 
mind, that the directors have been explicitly released from the guardianship of 
any interests beyond those of their immediate constituents, there can be little 
doubt that the posture of their accounts at the time left them at full liberty to 
seek with safety for more business, by affording additional advantages. Of 
this fact the returns subsequently published remove all room for question. 
Whether or not the actual value of money on the 2nd of September, lent for 
so short a term, and on conditions so special, was or was not more than 5 per 
cent., is a subject more debateable, and which probably admits of no certain 
determination. Invested with its former monitorial character, so hasty a pur- 
suit of a temporary fall in the rate of interest would have been justly ob- 
noxious to criticism; but we do not see the equity of the procedure, which, in 
judging of the acts of the Bank, takes no notice of the vital om @ which the 
legislation of 1844 has accomplished in its legal and theoretical duties and 


ons. 

The latest notice by the Bank, on the 23rd September, fixes 55 per cent. 
as the minimum rate for bills of two months and under; aud 6 per cent. for 
bills of more than two months, and less than three. 


BANK OF ENGLAND. 

The half-yearly general court was held on the 16th September ult., in the 
Bank parlour, to consider of a dividend. There was an unusually large number 
of proprietors present. At twelve o’clock the chair was taken by James 
Morris, Esq., Governor of the Bank, and the minutes of the last court, ap- 
pointing Henry James Prescott, Esq., deputy governor, having been read and 
confirmed, the Governor said he had to acquaint the proprietors that the pre- 
sent was one of the quarterly general courts appointed by the charter, and it 
was also the half-yearly general court appointed by the bye-laws to consider of 
a dividend. He had the pleasure to acquaint them that the court of directors, 
having considered the state of the Bank accounts, were of opinion that a divi- 
dend should be made, if the court thought fit, of 44 per cent., interest and 

tofits, for the half-year ending the 10th October next, without any deduction 
or income-tax. It afforded him great pleasure to add, that in addition to the 
44 per cent. dividend they were enabled to declare that day, they would also add 
a sum of £26,412 to the rest. The reason why the Court of Disochare agreed 
to recommend a dividend of 43 per cent., instead of 34 per cent. and a bonus 
of 1 per cent. was, that if they adopted the latter course the proprietors havin 
a life-interest would not participate to the same extent, and therefore they ha 
called it a dividend of 43 per cent.; and he should like it to be so understood, 
instead of a dividend of 3h per cent., and a bonus of 1 per cent. It might be 
that they would not be able to goon with a dividend of 4§ per cent.; but. in 
the present instance, for the reasons he had stated, the Court of Directors had 
preferred giving the increased dividend rather than a bonus. After the pay- 
ment of the dividend of 43 per cent., the amount of the rest was £3,270,754 
on the 28th August, the day on which the accounts were made up. This was 
exclusive of the value of the Bank premises, which were estimated at £500,000. 
The income-tax was paid by the Bank for the proprietors, and the proposed 
dividend would be an increase of £2 per cent. per. annum on the dividends 
previously paid. 

After some discussion as to the propriety of maintaining the rest at a 
larger amount than three millions steiling, which some of the proprietors ob- 
jected to, the proposed dividend was carried unanimously, subject to confir- 
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mation by a ballot, which took place on the 22nd September, and confirmed 
the vote. 

A er gave notice that at the next meeting for a dividend he should 
propose that the income-tax on the clerks’ salaries be paid by the Bank. As 
the tax was now paid for the directors and proprietors, it was only right that 
the same privilege should be extended to the officers of the establishment. 

A desultory conversation ensued as to the mode of electing the directors, 
several of the proprietors objecting to the present plan, and referring to the 
recent failure of some of the directors, as reflecting discredit on the Bank. 
No resolution, however, was proposed ; and, after passing a vote of thanks to 
the Governor and ‘directors, the meeting adjourned. 





P.S.—In addition to the failures already announced, we regret to have to 
add the eminent firm of Cockerell, Larpent & Co., of Austin Friars, very 
largely interested in the trade to the East. Considering the magnitude of the 
concern, it is satisfactory to find that the liabilities have been reduced to little 
more than £600,000; and on this sum it is said that the estate will leave a 
surplus, or at least afford a very respectable dividend. Sir George Larpent, 
the recent candidate for the City, was one of the leading partners. The pre- 
sent calamity would appear to be the crisis of several causes which have been 
some time in operation. The failure was announced on the 27th September. 
The stoppage of Messrs. Cockburn & Co., the army agents and bankers of 
Whitehall, was also annouriced on the same day; but we have not been able 
to ascertain the particulars of their liabilities at the time of going to press. 








Potes of the Month and Intelligence. 


Wiiu1aM THompson, Esq. and Alderman, Christopher Pearse, Esq., and 
John Gellibrand Hubbard, Esq., are the gentlemen recommended by the 
Court of Directors of the Bank of England to fill the vacancies in the direction 
occasioned by the election of Henry James Prescott, Esq., as Deputy-Gover- 
nor, and by the retirement of Sir John Rae Reid, Bart., and Abel Lewes 
Gower, Esq., who have disqualified. 


Imports or GRAIN.—A return obtained by Lord George Bentinck shows 
the amount of grain, flour, and meal, reduced to quarters, entered for home 
consumption in the United Kingdom in the years ending 5th of June 1845, 
1846, and 1847. In the first period, the total was 2,667,054 quarters; in the 
next, 1,361,097; while in the year ending the 5th of June, 1847, the tota 
rose to 9,548,870. 


ExcHEquer Bitis.—From a return, it appears that the total number of 
Exchequer bills signed by Lord Monteagle, controller-general of the Exche- 
quer, and his assistant, Mr. Eden, from January Ist, 1845, to June 15th, 1847, 
amounted to 186,707, of the value of £197,983,423, 


THE Preston BANK.—The case of Messrs. Clayton & Co., Preston 
Bank, came on at the Manchester Bankruptey Court, on 3rd September, 
before Mr. Commisioner Skirrow, when debts to the amount of £35,000 were 
proved, making, with the sum proved on the occasion of the choice of assig- 
nees, a total of £120,000. The bankrupts passed without opposition, when 
it was stated that to meet the liabilities (# 153,000) there would be assets to 


the amount of £50,000 from the estate, and £50,000 from the private estate 
of the senior partner, making a total of 15s. in the pound for dividend, 
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Tue Post Orricz.—A return of the gross and net revenue of the post- 
office, together with the cost of management, for the year 1846, has been 
printed. ape revenue amounted to £2,004,007, and the net revenue to 
£825,112. e cost of management was £1,128,437; the expenses of re- 
turned letters, £40,150; and other charges, £10,307. The estimated amount 
of gross postage upon foreign and colonial letters for the year 1846, amounted 
to £624,788. The estimated cost of collection in the colonies, paid by the 
post-office department, during the same period, amounted to £118,979. The 
total expense of the packet service was £129,086, and the net expense, 
£ 108,083. The gross revenue of the London District post-office amounted to 
£283,772, and the net produce, to £6,184,477, after deducting £99,294 for 
the costs of management. This amount includes £190,431 for postage stamps 
sold by the London district receivers. The number of money orders issued 
and paid, in 1846, amounted to £7,024,882, and the value of such orders to 
£14,115,153. The amount of commission received for money orders was 
£59,550. The expense of the money order office in the united kingdom, for 
the year, amounted to £29,474. 





A Fortunate Raitway Specutator.—Mr. Hudson, M.P., at the 
Whitby Agricultural Society’s annual dinner, stated that he had purchased 
landed property in the country to the amount of £700,000. 


BANKERS IN THE ANTI-Corn Law LEacuE.—Mr. Andrew Dalziel, one 
of the eight gentlemen who originated the Manchester Anti-Corn Law Asso- 
ciation, out of which sprung the League, died at Manchester a short time since. 
The names of the gentlemen who started this memorable association, are said 
to have been—Archibald Prentice, late proprietor and editor of the Manchester 
Times ; Philip Thompson, manager of the Manchester and Liverpool District 
Bank; W. A. Cunningham, manager of the National Provincial Bank; James 
Howie, now residing at Edinburgh ; Edward Baxter, of Belfast; James Leslie, 
of Manchester; Andrew Dalziel (deceased); and William Rawson, Esq., who 
became the treasurer of the League, and continued an active member through- 
out. This meeting was held in September, 1838. 


Messrs. Rurrorps AND WracceE, of Stourbridge, have discovered 
that a forgery has been committed on their five pound note, and have offered 
a reward of one hundred pounds for the discovery of the parties. The entry, 
date, and signature, of the forged notes appear to have been lithographed 
instead of written, and from this circumstance the forgery is upon observation 
easily discovered. 


ForGERY ON THE SHEFFIELD AND RoTHERHAM BANK AT SHEF- 
FIELD.—We regret to state that an extensive forgery of the £5 notes of this 
Bank has been committed; and, notwithstanding the active exertions of the 
range the forgers have as yet contrived to elude discovery. The notes have 

n manufactured with much skill, and some of them were paid by the teller 
at the Bank before the fraud was found out. The engraving is very good, and 
a fac-simile of the signature has been obtained by the employment of Litho- 
graphy. The paper, however, is thicker than that used for the genuine notes, 
and it was this circumstance which first led to the discovery of the fraud. As 
the circulation of the Bank is confined to its own district, the forgers must 
evidently have contemplated being able to off a large amount of the forged 
paper in Sheffield; and it is surprising that they could afford to employ so 


much skill and labour in the manufacture of the spurious note. We sin- 
cerely hope that the parties will be discovered, for they are evidently dangerous 
persons to every of Issue in the kingdom, 
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Bark of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows, 


ISSUE DEPARTMENT. 
























1847. 1847. 1847. 1847. 

Aug. 28th. | Sept. 4th. | Sept. 11th. | Sept. 18th. 
é 4 4 & 

Notes issued..........seeee++- | 22,565,900 | 22,336,845 | 22,307,140 | 22,205,405 
Government debt.... 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 

Other securities ...... 2,984,900 2,984,900 2,984,900 2,984, 
Gold coin and bullion 7,506,399 7,373,815 7,284,110 7,182,375 
Silver bullion ............ . 1,059,501 1,023,030 1,023,030 1,023,030 
22,565,900 | 22,396,845 | 22,307,140 | 22,205,405 

















BANKING DEPARTMENT. 
























































1847. 1847. 1847. 1847, 
Aug. 28th. | Sept. 4th. | Sept. 11th. | Sept. 18th. 
#£ #£ £ 4 
Pro rietors’ capital............ | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
| Re eee 3,684,203 3,986,593 4,000,004 4,020,878 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National oe 
and Dividend Accounts) . 7,193,740 7,722,704 8,165,782 8,749,178 
Other deposits.............. «+ | 7,105,701 6,791,373 | 6,980,993 | 7,185,073 wot~ 
Seven day and other bills..... ° 789,710 842,711 814,452 $16,722 
33,326,354 | 33,896,381 | 34,514,231 | 35,324,851 
Government securities (including 
Dead Weight Annuity) ...... 11,711,340 | 11,636,340 | 11,636,340 | 11,636,340 
one mecurities .......csceese 16,711,187 | 17,508,119 | 17,803,384 | 18,740,486 
25 A 6 eee 4,330,045 | 4,189,830 | 4,466,575 4,272,940 
Gold id and silver coin ..... eteed 573,782 562,192 607,932 675,085 
33,326,354 | 33,896,381 | 34,514,231 | 35,324,851 
The Erehanges. A 
Sept. Srd. Sept. 10th. Sept. 17th. Sept. 24th. 
Amsterdam, short. |.12 14 to2 12 13 to 23 12 2to3% 12 2 to 24 
dam, 3 months; 12 4} to# 12 | 12 4} to 5 12. 43 to 5 
Rotterdam, ditto . | 12 4% 12 4 12 43 to 53 12 5to3% 
Antwerp, ditto. . | 25 82$to085 | 25 80 to 824 | 25 80 to 824 | 25 82} to 873 
Brussels, ditto. . | 25 82$to85 | 25 80 to 82$ | 25 80 to 82} | 25 esi to 874 
Hamburgh, ditto . | 13 13}tod 13 13 to} 13 133 tod 13 133 to 14 
short. . . | 25 35to45 .| 25 35to45 | 25 35to45 | 25 35 to 45 
Paris, 3 months . | 25 724to774 | 25 70to75 | 25 70to75 | 25 75 to 80 
les, ditté . | 25 825to085 | 25 80 25 774 to 823 | 25 82} to 85 
Frankfort, ditto . | 122) 1224 122, 122 
Vienna, ditto . . | 10 5to7 10 54 to 64 | 10 5 10 5} to 6 
Trieste, dit - « | 106to8 10 63 to 8 10 6 10 6to7 
Petersburg, ditto . < 
Madrid, ditto . . | 47to% 47 tod 47% 47 
Cadiz, ditto. . . | 49 49 494 483 to 49 
Leghorn, ditto. . 30 75 to 774 | 30 75 to 80 30 70 to 75 30 75 to 80 
Genoa, ditto . . | 2585 25 80 to 824 | 25 80 to 824 | 25 80 to 85 
Naples, ditto . . | 403 to§ 408 408 to # 404 to § 
lermo, ditto. . 121 121 1214 121 
Messina, ditto . . | 1214 1213 1213 121} 
Lisbon, 60 days’ date! 53} to 4 534 to} 53 53 
Oporto, ditto . . | 534 53} to # 53 53 
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Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the Lonpon GAZzETTES. _ 


PRIVATE BANKS. 








NAME OF BANK. 





Dathentead 


AVERAGE AMOUNT. 





Issue. 


























| Aug. 2ist. | Aug. 28th. | Sept. 4th. | Sept. 11th 
| a? ae z£ # £ 

Abingdon Bank ........-.+..05- 29,316 | 24,303 | 24,240 | 24,127 | 23,904 
Andover Bank ..........+.+eee00- 17,751 17,301 | 15,835 | 15,412 | 16,671 
BT a0 dco occ ceeens 11,849 |} 9,978 | 10,365 | 10,016 | 11,367 
Aylsham Bank ..........-.eee0e- 5,854 |} 5,320 5,421 5,534 5,479 
Aylesbury Old.Bank ............ 48,461 | 42,469 | 43,728 | 43,490 | 43,736 
Baldock and Biggleswade Bank .... || 37,223 | 26,617 | 26,592 | 27,693 036 
AE SET 17,182 || 13,171 | 13,620 | 13,472 | 12,990 
Basingstoke and Odiham Bank ..../|| 24,730 || 23,073 | 23,122 | 23,094 | 21,259 
EE EE so 0 oo meow'n.es.000008 34,218 || 31,805 | 32,761 | 33,293 | 34,034 
Bedford and Bedfordshire Bank.... 8,515 6,501 6,735 7,283 7,265 
Bewdley Bank ............eeeee- 18,597 || 13,588 | 13,483 | 13,709 | 13,738 
Bicester and Oxfordshire Bank ....|| 27,090 || 23,624 | 23,315 | 22,786 | 22,945 
Birmingham Bank—Attwoods & Co.|| 23,695 || 24,394 | 24,462 | 23,203 | 22,295 
Birmingham and Warwickshire Bank|} 18,132 || 16,562 | 16,004 | 15,938 | 15,797 
Blandford Bank .............++. 9,723 8,066 7,790 7,665 | 8,334 
Boston Bank—Garfit and Co. .|| 75,069 || 75,046 | 71,518 | 69,435 | 69,364 
Boston Bank—Gee and Co. ...... 15,161 || 10,274 9,681 9,593 | 10,410 
Bridgewater Bank ...........0+. 10,028 8,001 7,114 8,046 8,602 
EI i oo 6 o :9cs o.5,6 4.00000 48,277 || 36,147 | 36,591 | 39,295 | 37,169 
Broseley and Bridgenorth Bank.... || 26,717 942 | 21,388 | 21,948 | 22,479 

Buckingham Bank .............- 29,657 || 25,013 | 25,430 | 25,621 j 
Bury and Suffolk Bank .......... 82,362 || 69,889 | 68,585 | 68,411 | 69,724 
Oe: 43,457 || 32,154 | 33,094 | 33,464 439 
Banbury Old Bank ............+- 55,153 || 45,343 | 47,000 | 47,924} 48,437 
a) eae 4,572 3,720 3,942 4,013 | 4,139 
Bedfordshire Leighton Buzzard Bank 829 || 34,233 | 33,934 | 34,063 | 34,030 
Birmingham Bank—Taylor & Lloyds} 38,816 |} 34,868 | 35,407 | 34,270 | 34,022 
Bradford Old Bank .............. 12,676 || 12,328 | 12,792 | 12,720 | 12,544 
Brecon Old Bank..............+. 68,271 || 69,265 | 69,863 | 68,325 | 63,756 
Bridport Bank .........-sccceee 24, 22,930 | 22,814 | 22,944 | 22,611 
Brighton Union Bank............ 33,794 || 29,645 | 28,966 | 29,382 | 29,160 
Burlington and Driffield Bank ....|| 12,745 || 12,108 | 11,471 | 11,248 | 11,934 
Bury St. Edmund’s Bank ........ 3,201 3,217 3,111 3,061 3,158 
Bromsgrove ER the. 16,799 || 16,535 | 16,329 | 17,579 | 15,956 
Cambridge Bank (Mortlock & Sons) || 25,744 || 18,745-| 18,117 | 17, 17,061 
Cambridge and Cambridgeshire Bank!) 49,916 || 46,982 | 47,417 | 46,425 | 45,706 
Canterbury Bank...............- 33,671 || 26,345 | 26,972 | 27,748 | 28,104 
Carmarthen Bank .............. 23,597 || 22,089-| 22,442 | 21,905 | 20,869 
Chertsey Bank.............2005- 3,436 2,715 2,898 2,958 | 3,092 
Colchester Bank ................ 25,082 |} 19,102 | 19,255 | 18,750 | 18,871 
Colchester and Essex Bank........ 48,7 35,219 | 34,270 | 35,701 | 35,586 
Cornish Bank ............-e000. 49,869 y 43,890 | 44,407 | 46,221 
Coventry Bank..............+.+- 12,045 || 9,527-} 9,331 |-. 9,187 | 9,427 
City Bank, Exeter .............- 21,527 || 20,371 | 20,537 |. 20,453 1,903 
Craven Bank............ceceeees 77,154 || 74,140°| 74,756 | 76,423 | 77,854 
Christchurch Bank cere eereeses ee > 2,700 2,302 2,155 2,395 
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| 
all AVERAGE AMOUNT. : 
NAME OF BANK. ne - 

P Aug. 21st. | Aug. 28th. | Sept. 4th. | Sept. 11th. 

£@ -} “2 £ z£ £ 
PPI ccscccccccsccoscees 7,001 | 7,020! 6,800} 7,000} 7,040 
Chepstow Old Bank ............ 9,387 || 7,712 7,587 7,806 7,423 
Derby Bank—Messrs. Evans ...... 13,332 | 12,097 | 13,194 | 12,690 | 12,325 
Derby Bank—Smith and Co....... 41,304 || 34,283 | 34,227 | 33,602 | 32,938 
Derby Old Bank .............00- 27,237 || 25,537 | 24,817 | 24,506 | 25,091 
Devizes and Wiltshire Bank ...... 20,674 |; 16,731 | 16,160 | 16,077 | 15,849 
OS SS |} 10,657 || 9,634 | 10,326 9,840 | 10,113 


i] 
° 
it 
= 
2 
~ 
_ 
w& 
ie 9) 
@ 
—_ 


12,443 | 11,828 | 11,838 | 11,710 





Doncaster Bank and Retford Bank 63,519 || 58,057 | 56,755 | 56,655 | 58,381 
Darlington Bank ..............+- 86,218 || 76,463 | 73,396 | 73,241 | 72,106 
Devonport Bank ................ 10,664 || 10,242 | 10,210 | 10,580 | 10,165 
Dorchester Old Bank ............ 48,807 || 44,395 | 43,159 | 42,003 | 41,569 
East Cornwall Bank.............. 112,280 || 98,354 | 99,317 | 99,958 | 100,087 
East Riding Bank .............. 53,392 || 45,870 | 45,940 | 45, "386 46,055 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 44,335 | 44,482 45,833 45,793 
BY PIES soins orice ceccewes 37,894 || 28,429 | 29,539 | 30,536 | 30,644 
Fakenham Bank ................ 24,293 || 18,655 | 18,666 | 18,741 | 19,298 
Farringdon Bank & Bank of Wantage|| 8,977 8,347 | 7,853 7,855 | 8,114 
Farnham Bank..............000- 14,202 |} 11,889 | 12,027 | 11,773 | 11,271 1 
Faversham Bank ................ 6,681 5, 393 5,073 5,034 5,455 a 
Godalming Bank ................ 6,322 5,481 5,839 6,480 | 6,155 
Grantham Bank—Kewney and King|) 19,40] || 15,841 | 15,137 | 15,458 | 15,375 
Guildford Bank ..............4. 14,524 || 12,043 | 11,593 | 11,566 | 11,453 
Grantham Bank—Hardy and Co. ..|| 30,372 || 24,234 | 24,201 | 24 063 24,427 

ings Old Bank .............. 38,038 || 27,029 | 25,380 | 24,729 | 25,733 


Hereford City and County Bank ..|| 22,364 || 16,183 | 16,468 | 16,955 | 15,837 
Hertfordshire Bank and Ware Bank || 23,635 | 13,205 | 13,372 13,993 14,079 
Hull and ey ance. ; Soar Bank |} 19,979 || 18,463 | 17,911 | 18,727 | 18,945 








Huntin own and County Bank|| 56,591 | 45,850 | 44,816 | 45,715 | 47,554 
Harwich Bank ............-e000. 5,778 5,217 5,194 5,365 5,343 
Hemel Hempstead Bank.......... 23,842 | 20,563 | 20,457 | 21,136 | 20,860 
NS OS SS eee 19,015 || 13,434 14,419 | 14,515 
Hertfordshire, Hitchen Bank ...... 38,764 || 34,610 | 34,382 | 34,378 | 34,605 am 
Hereford, Ross, & Archenfield Bank |} 27,625 || 23,895 | 24,126 | 23,302 | 23,431 
Ipswich Bank ..............005. 21,901 |; 17,981 | 18,294 | 17,995 | 17,623 
Ipswich and Needham Market Bank |} 80,699 || 68,601 | 66,694 | 67,602 | 67,905 
Rentish MN cd & 5 edatrind so ose es 19,895 || 12,104 | 11,475 | 11,295 | 10,911 
Kington and Radnorshire Banh....|| 26,050 | 22,651 | 23,050 | 23,057 | 22,094 
Knighton Bank ..,............. 9,090 5,480 5,804 5,572 5,416 
romonge Old Bank ........ 21,825 || 19,680 | 20,005 | 19,235 | 19,407 
IIS sini 6.0 oi eitio bo Scions 44,663 || 39,228 | 38,426 | 37,872 | 38,734 
Kettering Bank .............05. 9,192 || 7,637 7,386 7,408 7,829 
Lane End Staffordshire Bank...... 5,624 | 5,391 | 5,418 5,275 5,311 
DMR MIOUE ics os cecccesccccces 53,357 || 52,747 | 53,166 | 53,532 | 53,045 
Leéds Union Bank .............. 37,459 ||- 35,948 | 35,005 | 35,715 | 36,273 
Leek and Staffordshire Bank ...... 4,009 || 391 391 391 391 
Pints oo dkke ine + alainian 32,322 || 22,304 | 22,581 | 22,527 | 23,145 
Lewes Old Bank .............+.5. 44,836 || 33,996 | 33,639 | 33,427 | 33,199 
Lichfield Bank........ Ee te 22,786 || 16,489 | 16,452 | 16,270 | 16,103 
Lincoln Bank ......ccececrecees 100,342 87, 485 | 85,084 | 85,469 | 86,889 


25,572 | 26,544 | 24,512 | 21,231 




















Ulandovery Bank and Liandilo Bank 25,592 | 
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oo we AVERAGE AMOUNT. 
" NAME OF BANK. loan 
h Aug. 2ist. | Aug. 28th. | Sept. 4th. | Sept. 11th 
£ £ z£ £ £ 

D Loughborough Bank ............ 7,359 || 6,847} 7,005 | 6,733 | 6,475 
3 Lymington Bank ..........+...5. 5,038 || 4,084} 4,184 | 4,310 | 4,426 
2 Lynn Regis and Lincolnshire Bank || 42,817 || 38,310 | 38,970 | 39,751 | 40,185 
B Lynn Regis and Norfolk Bank ....|| 13,917 || 12,372 | 12,970 | 13,493 | 12,875 
l Macclesfield BE DDN os boesss 15,760 || 10,402 | 10,500 | 11,218 | 11,888 
? Manningtree Bank .............. 7,692 || 7,023 | 6,460} 6,570| 6,750 
3 Marlborough Bank .............. 19,073 || 13,449 | 13,467 | 13,482 | 13,900 
U Marlboro’ & North Wiltshire New Bk.|| 12,490 9,803 9,742 9,492 9,856 
l Merionethshire Bank ............ 10,906 || 6,713 | 6,313} 6,306 | 6,528 
5 ee Ser eee 18,688 || 17,798 | 18,472°| 18,626 | 18,822 
D Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 25,996 | 25,344 | 25,250 | 25,188 
J Monmouth Old Bank ............ 16,385 || 15,496 | 15,290 | 15,725 | 15,948 
] Monmouthshire Newport Old Bank | 8,600 | 8,631 | 8,497| 8,718 | 8,004 
5 Newark Bank .........0ceeeeees 28,788 || 21,353 | 21,066 | 20,428 | 21,015 
3 Newark and Sleaford Bank........ 51,615 || 41,480 | 40,279 | 41,194 | 43,449 
4 Newbury Bank.............0.00+ 36,787 || 29,520 | 28,612 | 28,737 | 29,946 
B Newmarket Bank............0.4- 23,098 || 20,678 | 20,506 | 20,467 | 20,340 
4 Norfolk and Suffolk Bank ........ 4,551 || 2,941.| 2,914} 3,182} 3,238 
l y. Norwich Crown Bank ...........- 45,120 || 41,033 | 41,259 | 41,714 | 40,999 
5 Norwich and Norfolk Bank........ 75,372 || 60,944 | 60,445 | 61,259 453 
5 Nottingham & Nottinghamshire Bk. || 10,866 || 9,872 | 10,547 | 10,522 | 9,924 
5 Nuneaton Bank ............+00- 5,898 || 4,115.| 4,259 | 4,598 | 4,750 
3 Naval Bank, Plymouth .......... 27,321 || 23,131 | 23,014 | 22,940 | 22,792 
] New Sarum Bank ............+. 15,659 || 13,704 | 13,473 | 13,784 | 13,814 
3 Nottingham Bank ............+. 31,047 || 26,610 | 29,008 | 27,051 | 29,151 
] Oswestry Bank..............0005 18,471 || 13,432 | 13,322 | 13,528 | 13,425 
lagers 14,277 | 12,551 | 12,109 | 12,224 | 11,950 
D Oxford Old Bank ............5 34,391 | 29,021 | 28,448 | 27,480 | 26,767 
4 Old Bank Tonbridge ............ 13,183 | 7,708 307 | 7,698 | 8,214 
3 Oxfordshire Witney Bank ........ 11,852 || 11,164 | 10,571 | 10,824 | 10,603 
) Pease’s Old Bank, Hull .......... 48,807 || 43,952 | 43,658 | 43,845 | 45,237 
5 Penzance Bank...............0+5 11,405 || 9,682 | 9,450 | 10,685 | 10,769 
) w|i -— Peterborough Bank—Yorke & Co... |} 12,545 || 8,371 8,524 8,116 8,371 
Peterborough Bank—Simpson & Co.| 12,832 | 10,723 | 10,430 | 10,482 | 10,613 
3 Pembrokeshire BN vcs on es bare 12,910 || 10,300 | 9,937 | 10,100 | 10,124 
y Penzance Union Bank............ 31,461 862 828 819 795 
Reading Bank—Simmonds and Co. || 37,519 || 35,062 | 34,804 | 34,140 | 33,393 
} Reading Bank—Stephens and Blandy| 43,271 || 31,443.| 32,101 | 32,294 | 31,995 
) Richmond Bank, York...........- 6,889 || 5,135 | 5,130} 4,916 | 5,293 
| ingwood and Poole Bank........ | 11,856 || 10,990 | 10,388 | 9,870 | 10,242 
t Rochdale Bank................:. | 5,590 | 4,216 | 4,233 | 4,273 | 4,323 
) Rochester, Chatham, & Strood Bank) 10,480 || 9,550 9,328 9,189 8,416 
Royston Bank ...........ese0ee- | 16,393 || 15,393 | 14,767 | 14,256 | 13,425 
D MRE So. ok c ce cc cecvecte 17,250 || 12,540 | 12,745 | 13,696 | 14,009 
3 ME Pod decoded chee ceets 29,864 | 17,080 | 17,405 | 16,547 | 17,118 
L Reigate and Dorking Bank........ 13,700 | 12,256 | 12,825 | 13,100 | 13,439 
) Ross Old Bank, Herefordshire .... 4,420 ||. 4,487 4,040 3,995 4,344 
) Saffron Walden & North Essex Bank|| 47,646 || 28,702 | 28,676 | 28,352 | 28,731 
3 Seley Bonk De ice ws man's 22,338 | 15,999 | 15,608 | 15,665 | 16,475 
Scarborough Qld Bank .......... 24,813 || 23,581 | 22,961 | 24,128 | 24,091 
| Shrewsbury & Market Drayton Bank} 9,700 6,789 6,290 6,016 6,926 
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. AVERAGE AMOUNT. 
NAME OF BANK. a 
Aug. 21st. | Aug. 28th. | Sept. 4th. | Sept. 11th 
z£ z£ £ £ £ 
Shrewsbury Old Bank............ 43,191 || 34,882 | 45,895 | 35,538 | 36,568 
Sittingbourn and Milton Bank .... 4,789 3,315 3,310 3,453 3,265 
Southampton Town & County Bank || 18,589 | 18,066 | 17,714 | 18,167 | 17,431 
Southwell Bank ............006- 14,744 || 12,331 | 13,092 | 13,689 | 13,326 
St. Albans Bank ................ 3,743 2,104 1,997 1,870 1,813 
Salisbury Bank..............005: 23,335 || 22,800 | 22,144 | 21,340 | 21,390 
Shaftesbury Bank ............+. 9,813 9,846 9,426 9,255 | 10,093 
Southampton and Hampshire Bank || 6,770 | 5,265 | 5,240| 5,294| 4,990 
RN EE oe cccccssccvcesecbes 9,154 6,718 6,701 6,754 6,720 
Stourbridge Bank.............. .- || 17,295 || 15,925 | 13,995 | 11,776 | 13,504 
Stafford Old Bank .............. 14,166 | 13,514 | 13,333 3,335 | 13,888 
Stamford and Rutland Bank ...... 31,858 | 28,865 | 29,150 | 29,892 | 31,362 
Stourbridge Old Bank............ 17,560 | 18,320 | 18,752 | 17,338 | 15,291 
Shrewsbury and Welsh Pool Bank.. || 25,336 | 21,448 21,533 | 22,296 | 22,480 
St. Albans and Herts Bank........ 2,333 | 2,2 2,218 2,086 2,280 
Taunton Bank .............e008: 29,799 || 25,687 | 25,682 | 25,322 | 25,084 
Tavistock Bank ............000+ 13,421 || 13,350 | 13,201 | 13,174 | 13,890 
Thornbury Bank ............+.+- 10, || 8,451 8,085 7,885 8,364 
Tiverton and Devonshire Bank ....|| 13,470 || 9,749 9,644 9,815 9,495 
Thrapston and Kettering Bank .... || 11,559 || 10,069 | 10,149 | 10,728 | 11,586 
Bank and Chesham Bank....|| 13,531 | 11,293 | 11,208 | 11,784 | 11,623 
Towcester Old Bank ............ 10,801 || 9,406 8,871 9,365 | 9,465 
Union Bank, Cornwall .......... 17,003 || 14,987 | 14,085 | 14,700 |} 16,121 
Uxbridge Old Bank.............. 25,136 || 21,041 | 20,684 | 20,775 | 20,559 
Wallingford Bank .............. 17,064 || 9,448 8,255 7,706 7,739 
Warwick and Warwickshire Bank ..|| 30,504 || 25,180 | 24,442 | 24,175 | 24,620 
Wellington Bank, Somerset ...... 6,528 3,643 3,763 3,423 3,524 
West Riding Bank .............. 46,158 || 43,893 | 43,048 | 42,804 | 42,787 
Whitby Old Bank .............. 14,258 | 13,638 | 12,572 | 13,013 | 12,865 
Winchester, Alresford, & Alton Bank/| 25,892 | 24,082 | 24,193 | 25,405 | 25,135 
Winchester and Hampshire Bank .. 6,737 6,155 6,312 6,141 6,115 
Weymouth Old Bank ............ 16,461 || 15,500 | 15,231 | 15,328 | 15,232 
Wirkesworth and Derbyshire Bank .|| 37, 32,540 | 31,909 | 31 32,241 
Wisbeach and Lincolnshire Bank .. || 59,713 || 47,362 | 46,884 | 47,261 | 47,244 
Wiveliscombe Bank.............. 7,602 5,907 | 5,923 6,203 |. 6,258 
Wolverhampton Bk.(Goodricke &Co.|| 14,180 9,572 9,733 | 10,315 | 11,480 
Worcester Bank ................ 15,463 || 11,160 | 10,558 | 10,693 | 10,829 
Worcester Old Bank ............ 87,448 || 75,967 | 76,999 | 77,830 | 77,656 
orcestershire Bank ............ 14,309 9,738 | 9,974 | 10,204 | 10,437 
Walsall Old Bank................ 19,937 || 20,501 | 20,306 | 19,360 | 19,218 
Warminster and Wiltshire Bank.... || 24,896 || 19,334 | 19,435 | 19,150 | 18,553 
Wrexham Bank ................ 3,289 1,975 2,058 2,084 2,239 
Wolverhampton Bk.(R.& W.F.Fryer)|| 11,867 | 11,511 | 12,026 | 12,068 | 11,189 
Yarmouth and Suffolk Bank ...... ,060 || 41,220 | 42,588 | 45,419 | 46,209 
Yarmouth, Norfolk, & Suffolk Bank.|| 13,229 || 10,396 | 10,691 | 11,170 | 10,463 
Yeovil Old Bank .............085 10,033 7,648 7,697 7,807 7,671 
York Bank .......... oonates +++ || 46,387 42,197 | 42,565 | 42,399 | 42,213 
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pone: AVERAGE AMOUNT. 
NAME OF BANK. — | 
| Aug. 2ist. | Aug. 28th. | Sept. 4th. | Sept. 11th. 
a i £ £ £ z£ 

Bank of Westmorland............ 12,225 | 8,752 | 8,692 8,045 | 8,058 

Barnsley Banking Company ...... 9,563 || 7,709 7,362 7,525 7,846 
Bradford Banking Company ...... 49,292 || 46,388 | 46,043 | 47,447 | 48,547 

ae Bilston District ing Company. . 9,418 || 9,926 9,165 9,016 8,870 
Bank of Whitehaven ............ 32,681 | 27,157 | 27,482 | 28,122 | 27,532 
Bradford Commercial Banking Co. .|| 20,084 | 19,077 | 18,342 | 18,085 | 18,210 


Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 | 45,309 | 46,478 | 47,062 | 46,788 
Chesterfield & Nth. Derbysh. Bkg.Co.| 10,421 || 8,366 | 8,200] 8185 | 8.414 
Cumberland Union Banking Co. ..|| 35,395 | 28,630 | 28,051 | 28,614 | 28,798 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 | 10,268 | 10,395 | 10,290 | 10,398 
Coventry & Warwickshire Bkg. Co. || 28,734 | 24,269 | 23.445 | 23,656 | 24,621 
Coventry Union Banking Company | 16,251 || 12,715 | 12,939 |. 13,149 | 13,295 
County of Gloucester Banking Co. .|/ 144,352 | 109,353 | 109,150 | 111,635 | 111.439 
Carlisle & Cumberland Banking Co.|| 25,610 | 25,128 | 25,399 | 247852 | 24,465 
Carlisle City and District Bank ....|| 19,972 || 18,919 | 19,517 | 19,689 | 18,880 
Dudley & West Bromwich Bkg. Co. || 37,696 | 40,098 | 33,186 | 37.162 | 37.773 
Derby and Derbyshire Banking Co. || 20,093 | 16,826.| 16,800 | 17,234 | 17,195 
| 


a fe Darlington Dist. Joint Stock Bkg.Co.|| 26,134 || 19,145 | 18,280 | 18,057 | 18,112 
East of England Bank............ 25,025 || 23,682 | 23,564 | 24,836 | 25,867 
iseoctethins Banking Company . || 155,920 | 145,804 | 143,550 | 144,521 | 144,902 
Halifax Joint Stock Bank ........ 18,534 || 17,100 | 15,734 | 15,122 | 15,788 


Huddersfield Banking Company ..|| 37,354 34,372 | 34,868 | 34,590 | 34,743 
Hull Banking Company .......... 33 || 

Halifax Commercial Banking Co. .. || 13,733 i 

Halifax & Huddersfield Union Bank |} 44,137 I 

Helston Banking Company ...... 1,503 | 1, 

Herefordshire Bankin ro Beg -+|| 25,047 | 19,855 | 20,169 | 20,440 | 21,507 


Knaresboro' and Claro Bkg. Co. || 28,059 || 23,305 | 23,338 23,653 | 23,494 


Kingsieisige Joint Stock Bank ....|/ 3.952 | 3,314| 3,326] 3,297| 3,390 
Lancaster Banking Company...... 64,311 | 50,582 | 49,716 | 51,168 | 51,295 


Leicestershire Banking Company .. || 86,060 
Lincoln and Lindsay Banking Co... || 51,620 | 


Leamington Priors & Warwicksh. Bk.|| 13,875 | 10,981 | 10,915 10,975 |. 10,754 
Ludlow and Tenbury Bank........ i 


| 

(5 Leeds Banking Company ........ 23,076 || 21,591 | 21,199 | 20,990} 24,395 
| 
| 
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Moore & Robinson’sNottinghams.Bk.||_ 35,813 | 21,444 | 22,854 | 22,805 | 22.488 

Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 |, 26,416 | 26,490 | 26,762 | 27,249 

Newcastle, Shields and Sunderland « 
Union Joint Stock Bank........ 84,130 || 70,160 | 68,597 | 68,561 | 70,934 


National Provincial Bk. of England || 442,371 || 386,492 | 385,828 | 386,113 | 393,340 
North Wilts Banking Company.... || 63,939 | 51,689 | 50,318 | 51,093 | 51,528 
Northamptonshire Union oe 





-+ || 84,356 || 72,910 | 71,804 | 74,777 | 75,582 
Northamptonshire Banking Co..... || 26,401 | 23,941 | 22,668 | 22.803 23,270 
North and South Wales Bank .... || 63,951 | 56,989 | 55,727 | 55,372 | 56,956 
Pares’s Leicestershire Banking Co.. || 59,300 || 45,125 44,625 | 43,705 |. 44,269 
Saddleworth Banking Company... .. 8,122 | 2,914 3,115 2,998 | 2,983 
Sheffield Banking Company ...... 35,843 | 35,713 | 36,547 | 35,651 | 35,064 








Stamford,Spalding & Boston Bkg.Co.|| 55,721 | 46,438 | 47,643 | 49.712 | 51,373 


























WEEKLY RETURNS OF BANKS OF ISSUB. 











: AVERAGE AMOUNT 
NAME OF BANK. |*"teoae. 
i Aug. 21st. Aug. 28th. | Sept. 4th. | Sept. 11th. 
' | 
a: £ £ £ £ 
Stuckey’s Banking Company...... | 356,976 || 295,195 | 298,946 | 302,070 | 307,410 
Shropshire Banking Company .... | 47,951 || 44,267 | 45,410 | 46,656 | 47,566 
Stourbridge and Kidderminster Bank|| 56,830 || 56,369 | 58,035.) 56,838 | 55,588 
Sheffield and Hallamshire Bank.... || 23,524 || 22,995 | 22,324 | 24,013 | 24,477 


Sheffield & Rotherham Jnt. Stock Bk. | 52,496 || 51,660 | 54,181 | 52,616 | 49,976 
Swaledale and Wensleydale Bank .. || 54,372 || 36,893 | 36,759 | 36,824 | 37,155 
Storey’s and Thomas’s Bank ...... | 9,714 9,120 9,464 | 10,202 | 10,035 
Sheffield and Retford Bank........ | 18,744 888 931 897 863 
Wolverhampton & Staffordshire Bank} 35,378 || 36;105 | 36,608 | 37,506 | 30,041 
Wakefield and Barnsley Union Bank! 14,604 || 13,148 | 12,600 | 12,361 | 12,562 





Whitehaven Joint Stock Bank ....| 31,916 || 26,184 | 26,636 | 27,174 | 27,773 
Warwick and Leamington Bkg. Co. | 37,124 || 34,593 | 34,206 | 35,582 | 36,730 
West of England and South Wales)! 

Mistelet Mami ....000ccedecece | 93,535 || 75,848 | 74,113 | 76,783 | 80,174 


Wilts and Dorset Banking ag 76,162 || 65,178 | 65,395 | 65,009 | 65,055 
West Riding Union Bankin | 34,029 || 31,219 | 30,234 | 33,937 | 33,129 
Whitchurch and Ellesmere Bie, Co. | 7,475 5,868 5,599 5,766 6,221 
Worcester City and County Bkg.Co.|| 6,848 7,012 | 6,657 | 6,761 6,289 


York Union Banking Company .... || 71,240 || 68,745 | 66,595 | 67,922 | 68,453 
York City and Seoul Banking Co. | 94,695 || 82,143 | 80,104 | 79,593 | 78,132 


Yorkshire Banking Company...... | 122,532 || 110,192 | 106,618 | 106,783 | 112,377 
| 

















| | 
Summarp of the abobe Returns. 


























| Fixed Issues. ; Aug. 21st. Aug. 28th. Sept. 4th. | Sept. 1ith. 
£ £ £ £ £ 
196 Private Bangs........| 4,999,444 | 4,185,587 | 4,150,688 | 4,174,883 | 4,191,940 
67 Joint Srock Banxs....| 3,418,277 | 2,948,452 | 2,927,462 | 2,955,701 | 2,985,520 
263° tonae..| 8,417,721 | 7,134,039 | 7,078,150 | 7,130,584 | 7,177,460 
Average Weekly Circulation of these Banks for the Month a 11th September :— 
Private Banks ....... .- £4,175,774 
Soint Frock Bamks ......cvccescccccccccccccccccesccces cece 2,004,206 
Average Weekly Circulation of Private and Joint Stock Banks ending 
asabove . . £7,130,058 
On a comparison of the above with the Returns for the Month vending 14th Steet last, it shows— 
A decrease in the Notes of Private Banks, of . ‘ rere 
A decrease in the Notes of Joint Stock Banks, of. governed eee, ae 
Total decrease on the Month . - £119,673 
And, as compared with the Month ending the 12th pega 1846, it shows— 
A decrease in the Notes of Private Banks, of..... eeeeee £214,500 
A decrease in the Notes of Joint Stock Banks, of. . ith athe weil 157,338 





Total decrease, as compared with the same period of last year ..£371,838 
The fixed issues of the several Banks of Issue in England and a excepting the Bank 
of England, being as follows :— 
196 Private Banks, allowed to issue ..........e0se cece ce vece cn £4,999,444 
67 Joint Stock Banks, awed to seme 2... ce cccceviscccccccs SCIRSF 





Total fixed issue .. 





.. £8,417,721 
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The following appears to be the comparative state of the Circulation, with reference to the 


fixed issues :— 


The Private Banks are below their fixed issue .......... 
The Joint Stock Banks are below their fixed issue ............0.e. 


Total BELow the fixed issue .. 








se eeee ee e+ £823,670 
463,993 


+ seco ee es £1,287,663 


IRISH AND SCOTCH CIRCULATION RETURNS, 

For the Month ending 14th August, 1847. 

It will be observed that this Return is to the 14th August only; and not to the same date 

as the Return of the English Banks given above, the ‘‘ Irish Gazette ’’ not having been re- 
ceived in time to prepare the Returns to the 11th September. 


SCOTCH BANES. 





















































. . . Ave 
avecnding Saturday, Aug.iath, 164). * Amount « of 
NAME OF BANK. Authorised | Coin held 

Circulation. | #5 and during Four 

upwards. Under #2. Total. Weeks, ending 

) “P Aug. 14, 1847. 

£ £ £ £ z£ 
Bank of Scotland...... 300,485 | 99,416 | 228,434 327,850 161,913 
Royal Bank of Scotland 183,000 | 69,605 127,588 197,193 92,569 
British Linen Company || 438,024 | 133,395 | 290,968 | 424,363 149,243 
Comm. Bk. of Scotland 374,880 145,050 308,932 453,983 132,143 
National Bk. of Scotland || 297,024 | 92,423 | 211,066 | 303,490 70,502 
Union Bank of Scotland || 327,223 || 101,508 222,044 323,552 97,844 
Edinburgh & Glasgow Bk.|| 136,657 | 65,626 107,636 173,262 46,000 
Bkg. Com. in Aberdeen 88,467 | 31,716 71,717 103,433 y 
Aberdeen Town & Co. Bk. 70,133 | 29,095 65,011 94,106 30,594 
North of ScotlandBk.Co.| 154,319 | 57,377 |. 103,051 160,429 27,949 
Dundee Banking Com. . 33,451 | 8,456 20,652 29,108 5,576 
Eastern Bk. of Scotland 33,636 10,508 24,685 35,194 6,331 
Western Bk. of Scotland || 337,938 || 115,102 | 322,103 | 437,205 133,280 
Clydesdale Banking Co. 104,028 39,810 33,822 123,632 47,835 
City of Glasgow Bank .. 72,921 47,907 75,548 123,456 71,357 
Caledonian Banking Co. 53,434 18,185 39,440 57,625 16,021 
Perth BankingCompany | 38,656 | 13,450 | 32,561 | 46,011] 10,896 
Central Bk. of Scotland || 42,933 9,847 31,912 41,759 9,055 
Toraxs (Scotch Banks) |! 3,087,209 | 1,088,476 | 2,367,170 | 3,455,651 | 1,143,008 
IRISH BANKS, 

Bank of Ireland ...... 3,738,428 || 1,975,250 | 1,131,830 | 3,107,100 | 752,394 
Provincial Bank ...... 927,667 342,426 | 428,336 | 770,762 | 328,939 
Belfast Bank.......... 281,611 37,358 173,557 | 210,914 107,230 
Northern Bank........ 243,440 27,541 120,059 147,600 60,681 
Ulster Bank .......... 311,079 19,375 146,089 165,464 45,970 
National Bank ........ 761,757 242,699 | 387,367 | 630,066 | 252,991 
Carrick-on-Suir Nat. Bk. 24,084 6,589 9,438 16,027 5,883 
Clonmel National Bank 66,428 19,138 30,173 49,311 13,133 
Toraxs (Irish Banks).. || 6,354,494 || 2,670,376 | 2,426,849 | 5,097,215 | 1,567,221 








The Returns of Cireulation of the Irish and 
Scotch Banks for the four weeks ending 14th 
August ultimo, when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. 5,097,215 
Average Circulation of the Scotch Banks... . 3,455,651 


Total Average Circulation of these Banks 
for the month ending 14th August last .. €8,552,866 


On comparing these amounts with the Re- 
turns for the month ending 17th July last, 
they show— 


D in the Circulation of Irish Banks. . £160,163 
D in the Circulation of Scotch Banks.. 40,270 


Total decrease last month ............ £200,433 


And as compared with the month ending 
15th August, 1846, they show— 


Decrease in the Circulation of Irish Banks #1,383,302 
Increase in the Circulation of Scotch Banks .. 83,745 


Total decrease on the year ..... ae 1,467,047 
On comparing these amounts with the fixed 














SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST lth. 





issues of the several banks, as given in the 
Banking Almanac, it appears, that the— 


Irish Banks are below their fixed issue. . .. 1,257,279 
Scotch Banks are above their fixed issue.... 368,442 


Total below the fixed issue............ 888,837 


The amount of Gold and Silver held at the 
head offices of the several banks has been as 
follows :— 

Gold and Silver held by the Irish Banks . . £1,567,221 
Gold and Silver held by the Scotch Banks .. 1,143,008 


Total of Gold and Silver Coin ...... 2,710,229 


Being a decrease of £9,884 on the part of 
the Irish Banks, and a decrease of £76,816 on 
the part of the Scotch Banks, from the several 
amounts held by them during the preceding 
month. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 

Above £5. Under £5. Total. 
In Ireland. . £2,670,376 .. £2,426,849 .. €5,097,215 
In Scotland 1,088,476.. 2,367,170... 3,455,651 


Total .. €3,758,852 .. £4,794,019 .. €8,552,866 











CIRCULATION OF THE UNITED KINGDOM TO AUGUST 14th. 
The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 14th August, 1847. 
Circulation of Notes for the Month ending August 14, as compared with the Month ending July 17: 
July 17. -Aug 


. 14. Increase. 











Bank of E ianocepequeasecegecedoes 18,648,215 | €£18,784,890 | 136,675 oa 
EEE Ss cdvvcccctcccevccecesdect 4,339,088 4,258,380 a 80,708 
Joint Stock Banks .........scccsccccsees 3,034,021 2,991,351 — 42,670 

Total in England..............0issseeees 26,021,324] 26,034,621] 13,297 aay 
BME, La veace ebbcccpevbebendssese deen 8,495,921 3,455,651 a 40,270 
PEN Aik th agiddon cep swiddebsh seceded) 5,257,378 5,097,215 a 160,163. 
United Kingdom................++ €34,774,623 | €34,587,487 _ 187,136 


Thus showing an increase last month of £13,297 in the Circulation of Notes in England, 
and a decrease of £187,136 in the United Kingdom. 

The comparison of the month ending August 15, 1846, with the month ending August 14, 
1847, shows a decrease in the Bank of England circulation of £1,818,120, a decrease in 
Private Banks of £104,696, and a decrease in Joint Stock Banks of £69,928 ; being a total 
decrease in England of £1,992,744: while in Scotland there is an increase of £83,745; and 
in Ireland a decrease of £1,383,302. Thus showing that the month ending August 14th, as 
compared with the same period last year, presents a decrease of £1,992,744 in England, and 
a — of £3,292,301 in the United Kingdom. 

return of Bullion in the Bank of land for the month ending 14th August, gives an 
aggregate amount in both departments of 2eAl0si1. On a comparison of this os the 
Return for yee Ny ag > sae 270, ere ere to be a decrease of £821,740; and 
as compared wii month ending August 1846, being the corresponding period 
there ina decrease of £6,525,185. ; ii alan 
stock of specie held by the Banks in Scotland and Ireland during the month ending 
July, was £2,710,229, being a decrease of £66,931, as compared with the preceding doe 
a decrease of £660,424, as compared with the corresponding period last year. 


Waterlow & Sons, Printers, 66, London Wall, and 49, Parliam -nt Street, 






































